V. P. Thacker & Co.
Chantered Accountants

D '3
To the Members of Smile Train India, Vasant Kunj, New Delhi
Report on the Audit of Financial Statements

QOpinion

We have audited the accompanying financial statements of Smille Train India, New Delhi {“the
Company”), which comprise the Balance Sheet as at 31 March 2020, the Statement of Incormne
and Expenditure and Statement of Cash Flows for the year then ended for the year ended 31
March 2020, and noles o the financial statements, including a summary of significant
accounting policies and other explanatory information.

In aur opinion and ta the best of our immwmmmmwmsghﬂm
us, the aforesaid financial statements give the information required by the Act in the manner
50 required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Comparny as at 21 March 2020, and its Surplus,
and its cash flows for the year ended on that date.

Basis for Opinion -

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013, Qur responsibilities under those Standards ars
further described in the Auditor's Responsibilities for the Audit of the Financial Statemants
section of our report. We are independent of the Company in aceardance with the Cade of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to cur audit of the financial statements under the provisions
of the Companies Act, 2012 and the Rules thereunder, and we have fulfiled our ather ethical
responsibilities in accordance with these requirements and the Code of Ethics. Wa believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter

We invite altention to Note No 2.2 to the financials statement regarding the uncertainties
ansing out of the outbreak of COVID-19 pandamic and the assessment made by the
management on its operations and financials, including valuation of assets for the year ended
March 31, 2020. This assessment and the outcome of the pandemic i 25 made by tha
management and is highly dependent on the circumstances as they evoive in the subsaquent
periods.

Our Opinion Is not modified on the above matter

Other Matters

Duemmmmmmaﬂmmwmmmmmm
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V. P. Thacker & Co.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s board of directors is responsible for the other information which comprises
the information included in the Director's report but does not include the financial statemeants
and our auditors’ report thereon. The Director's report is expected to be made available to
us after the date of this auditors' repart

Qur opinion &n the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial staterments, our responsibility is to read the other
information identified above when It becomes available and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge
cbtained in the audit, or otherwise appears to be materially misstated.

Management's Responsibility for the Financial Statements

The Company Management is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (the Act) with respect to the preparation of these financial
statements that give a true and fair view of the financial position and financial performance of
the company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the company and for preventing and detecting frauds and other iregularities;
selection and application of appropriate accounting policies: making judgments and estimates
that are reasonable and prudent; and design, Implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
finrancial statements that give a true and fair view and are free from material misstatement.
whether due to fraud or error.

In preparing the financial statements, managemant is responsible for asgessing the
company’s ability to continue as a going concem, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but
o do so,

The Company Management is also responsible for oversasing the financial reporting
Process,

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is g high level of
assurance but is not a guarantee that an audit conducted in sccordance with SAs will ahways
detect a material misstatement when it exists, Misstatements can arise from fraud or errar
and are considered material if, individually or in the aggregate, they could regscnably ba
axpected to influence the economic decisions of usars taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We alsg:

* lgeniiy and assess the risks of material misstatement of the financial statements,
whnether cus fo freud or emror, design and perform audit procedures responsive to those
fisks. and cbiain audt evidence that is sufficient and appropriate to provide a basis for
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our opinion. The risk of not detecting & material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal contral,

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143{3)() of the
Companies Act, 2013, we are also responsible for expressing our opinion on whather the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial staterments or, if such disclosures are inadequate, to modify ocur opinlon. Our
conclusions ars based on the audit evidence cbtained up to the date of our auditor's
report However, fulure events or conditions may cause the Company fo cease fo
continue as a going concarm.

Evaluate the overall presentation, structure and content of the financial statements.
including the disclosures, and whether the financial statements represent the underlying
traneactons and events in a mannar that achieves fair presentation.

¥We communicate with management regarding, among other matters the planned scope and
tirning of the audit and significant audit findings, including any significent deficiencies in
internal contral that we identify during our audit.

We also provide management with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
olher matters that may reasonably be thought to bear on our independence, and where
applicable, related safaquards,

Report on Other Legal and Regulatory Requirements

1.

The Companies (Auditor's Report) Order, 2018 (“tha CARO 2018 Order”) issued by
the Central Government in terms of saction 143(11) of the Act, is not applicable to the
Company in terms of clause 1 (2) (iii) of the CARO 2016 Order.

As required by Section 143(3) of tha Act, wa report that:

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion proper books of account as required by law have been kept by the
Company 20 far as it appears from our examination of those books.

¢ The Balance Shee! and Statement of Income and Expenditure Statement and the
Cash Flow Statement dealt with by this report are in agreement with the books of
account.

d. In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act reed with Rule 7 of the
Companies (Accounts) Rules, 2014.
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2. On the basis of the written representations received from the directors as on 31
March, 2020 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2020 from being appointed as a director in terms
of Section 164 (2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial
mpmﬁngﬁfmmmmmmmmﬂmaﬂmﬂﬂmﬂsmhmm.asm
report is gifached in "Annexure A” hereto,

g. The provisions of section 187 read with Schedule V to the Act are not applicable
to the Company since the Company is not a public company as defined under
section 2(71) of the Act Accordingly, reporting under section 197(16) is not
applicable.

h. ﬁﬁﬂ:m&p&nmmwbmmmmhaimhﬁEdMHHWSEmﬂin
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of cur information and according fo the explanations
given o us:

i The Company does not have any pending litigations which would impact its
financial position.

i. The Company did not have any longterm contracts including derivative
contracts for which there were any material foresseable losses,

fil. There were no amounts which were required to be transfarred to the Investar
Education and Protection Fund by the Company.

For V. P, Thacker & Co.
Chartered Accountants
Firm Registration No. 118588W

/J S

njiv Bahl
Fariner
Membership No. 82462
LUDIN-20082462AAAACEBSTO

Place: New Dalhi
Date: 1408/2020
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ANNEXURE TO AUDITORS® REPORT

Annexure A referred to in Paragraph 2.f under “Report on Other Legal and Regulatory
Requirements™ section of our Report of even date

Report on the Internal Financial Controls under Section 143(3)i) of the Companles Act,
2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Smile Train India,
Mew Delhi, ("Company”) as at 31 March 2020 in conjunction with our audit of the financial
staterments of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
conirols based on the Internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial contrals that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to Company's policies,
the safeguarding of its assats, the prevention and detection of frauds and erors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
miormation, as required under the Ack

Auditor's Responsibility

Our responsibility & to express an opinion on the Company’s intemal financial controls over
financial reporting based on our audit. .

We conducted cur audit in accordance with the Guidance Mote on Audit of Internal Financial
Controls Over Financial Reporting (the "Guidance Note™) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those Standards and
the Guidance Note issued by ICAI require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal
financizl controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effactiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting. assessing the risk that a
material weakness exists, and festing and evaluating the design and cperating effectivaness
of internal control based on the sssessed risk. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statemants, whether due to fraud or emor.

We believe that the audit evidence we have obtained s sufficient and appropriate to provide
& basis for our audit opinion on the Company’s intemal financial controf system over financial

reporting.
Meaning of Internal Financial Controls over Financlal Reporting

A Company’s internal financial contral over financial reporting is a process dasigned to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financizl siatements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial contrel over financial raporting includes those
pelicies and procedures that (f) pertain to the maintenance of records that, in reasonable detail,
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accurately and fairly reflect the transactions and dispositions of the assets of the Company;
(ify provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with genarally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorisation of management of the Company; and (i) provide ressonable
assurance regarding prevention or timely detection of unauthorised scquisition, use, or
disposition of the Company's assets that could have a material effect on the financial
statemeants,

Inherent Limitations of internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper manajement override of contrals, material
misstatements due to emor or fraud may occur and not be detected, Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequats
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, a genarally adequate internal
financial controls system over financial reporting based on the intemnal control over financial
reporting eriteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India and such Internal financial
controls over financial reporting were operating effectively as at 31 March 2020.

For V.F. Thacker & Co,
Chartered Accountants
Firm Registration Mo, 118598wW

/J./}“’L'i

Sanjiv Bahi

Partnar

Membership Mo. B2462

UDIN: 20082462AAMACEBSTD

Place: Mew Delhi
Date: 1409/2020
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Chaefonad Accounfants

Date 14/0872020
Board of Directors
Smile Train India
Dear Sirs,

This s with reference to audit of the financial statementz of Company for the year 2018-20,
we confirm that:

1. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India together with the athical requirements
that are ralevant o aur sudit of the financial ststements under the provisions of the Act
and the Rules thersunder.

2. We satisfy the criteria provided in Section 141 and the rules made there under as
amended from time to time of the Companies Act, 2013,

3. There are no relationships or other matters which compromise our independence as
an independent auditor. -

4, There are no matters pending against the firm or any of s parners relating lo
professional matters of conduct.

Thank yau,

Yours faithfully,

For V. P. Thacker & Co.
Chartered Accountants

{Wbﬂf 118696W)
/ﬁﬁ'ﬁﬁl -
Pariner

Membership No. 082462




Smile Train India
(A Company Incorporated Under Section 25 of the Companies Act, 1956)
CIN - UgS100DL2003MPLIS3165

Registered office: Plot No 3, LSC, Sector C, Pocket 8/7, Vasant Kunj, New Delhi, Deihi 110070

Balance Sheet as at 31 March 2020

Particulars Notes March 31, 2020 March 21, 2019
INR IHR

EQUITY AND LIABILITIES
Shareholders” funds:
Reserves and Surplus 3 B24,15,272 4,48.05,495
Mon Current Liabilities
Long Term Provisions 4 41 54 857 27,73 584
Current Liabllities.
Oiher Current Liabdities & 52561425 87145530
Short Term Provisions 4 6,.23,687 444 901
TOTAL —8T, 75,241 13,51,69 502
ASSETS
Mon Current Assets
Property, Plant and Equipment Y

~Tangible Assets T 421,285 4,017,551
Long Term Loan and Advancas ] 16,51 63T 18,11,818
Other Mon Current Assaets 8 50,005,334 85,456,045
Curment Assets
Cash and Bank Balances 3] 13,14, 596,218 12.84.07,132
Short Term Loan and Advances B 3,00,788 1202088
TOTAL 13,97.75,241 13,51,69,502
Summary of Significant Accounting Policies 2.1
The accompanying notes are an integral part of the financial statements.

. As per our Report of even date
For W, P. Thacker & Co.

Chartared Accountanis
Firm Registration Ma, 118828W

/fi. MM

For and on behalf of the Board of Directoss

Smile Train India

Sanjiv Bahl Renu Meakis
Pariner Director
Membearshapy Mo 082462 DIN: 05238879
Flaca - Mew Del Place : MNew Dadhi
Date: 14 Sep 2020 Duate: 14 Sep 2020




Emile Train India

{A Company Incorporated Under Section 25 of the Companles Act, 1858)

CIN - UB5100DL2008NPL 193169

Registered office: Plot No 3, LSC, Sector C, Pocket 6/7, Vasant Kunj, Mew Delhl, Dethi 110070

Statement of Income and Expenditure Account for the Year ended 31 March 2020

i S

5 Mo. Particulars Mote No. Year ended Year ended
31 March 2020 31 March 2015
INR INR

I Income 10
Grant Received 88,17 44,5613 £8,19,98,655
Donations Received 28,22 55,388 28,25.13.497
Il Cher Income 11 480,723 2,558,810
il Total Revenuwe 85,44,80,626 §5,48,65,962

v Expenses

Depraciation and Armorization Expensas T 1,841,986 1,84,122
Grants Te Hospitals 12 75,13,80,006 80,19,47 803
Emploves Benefit Expenses 13 3,52 BT ATT 2,8T,48,376
Other Expenses 14 3.00,51,282 2.78,18.564
Total Expenses &1,68,70,851 £6,96 88 565
) Surplus/ (Deficit) for the year 3,76,09,774 9.51,66,997

Az par our Report of even date

Far and on behalf of the Board of Directors

(o fle

For V. P. Thacker & Co.
Chartered Accountanis
Firm Registration Mo, 118636W

/'/W’ YN

. Sanjiv Bahl Renu Mehta mta Carroll
Parinar Diirectar Director
Membership No -082462 DiN; 05238873 DIN: 052368972
Place : Mew Delhi Place - Meaw Dalhl Plzca : MNew Delki

Date: 14 Sep 2020 Date: 14 Sep 2020 Date: 14 Sep 2020
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CIM - UES100DL200SNPLIBI16S :
Registered office: Plot Na 3, LSS, Sector C, Pocket 67, Viaasni Kunj, Mew Delhi, Delhl 110070

Cash mmmnmrm March 31, 2020
Particulars Yaar endod Year ended
March 31, 2020 March 31, 2018
R INR
A) Cash Flow from Operating Activitios N s
Net Surpiss 3,76,06.774 9,51,66.997
Adjustnents:
Cepreciation 141,985 1.858.172
Ealances writien back {82.513) {75,000y
imerest Income bl
Operating Profit befone working capital changes 3,727,097 9,49,97 083
Adjostments:
(increasayDecrease in Shor Tern Loans & Advances 5.18,758 11, 18.967)
IncreaselDacreasa) in Other Ciement Lisbilies {3,48,00, 174) {11,31,58.683)
Inerédsel Deorrasa] in Provicions 18,650,078 2,18 455
Cash genersied from Operations 52,50, T 1,860,590, 241)
Less: Incoma Tax paid {39.821) (27 A1)
Mot Cash Flow from Oporating Acthities (A} §2,10,967 {1,840 87,057}
Bj Cazh Flow from Investing Activities
Purchase of Fiend Assots {1.81,700) (88.681)
Interest Rocalvad 1.74 055 £7.818
imvestment in fxed deposis §3.34.235) (52, 96.605)
Het Cash Flow From Investing Activiios =11 i1,24,880) 53,58 484
€} Cash Flow from Financing Activities
Froceeds from Pariners Capial - - -
Nit Cash Flow from Financing Activities i) = -
Mot Change in Cash and Cash Equbvalents [(A+E+C) 50,20 08T (.14, 45 835}
Agd: Opening Cash and Cash Equivalents 1364 07132 14.78.52 BE8
tash and Cash Equivalents as atand of the year (Riefr note B 13,14, 12.64,07,132

Notes to Cash Flow Stabemani @ Tha Cash Flowr Stalement has been prepared under the “Indineca Method” as sef oul
= Acgounting Standard — 3 m‘Gthmmumm'mwﬂuhcmmﬂ Stendards ) Rules
, 20008

The sssiempamying nodes ane an integeal pat of (he nancials statesnerts

8) Cash & Cash squivalent comprises of:
fCashin Bank  Rs 131488319

As per our Repedt of ewen date

For ¥, P. Thacker & Co. Far angd an behall of the Board of Direclors
Charlered Accoaniasis Smile Train India
Fim Rregistration No. 118696

Ak

Carmall
Pariner Cérecior
Mambership No.-032482 DHM: BS238872
Placa : New Delhi Piacn ; Mew Delhi

Dale: 14 Sep 2020




Smile Tealn indla

{A Company incorpemted Under Section 25 of the Companles Act, 1858)

CIN - UBS 100D 200N PL183 165

Regkstered office; Plet No 3, LSC, Sector €, Pocket &/7, Vasant Kunj, New Delhl, Delhi 110070

_Eg__nulmmn Account for the Year ended 315t March 2020

Amount [In INE) Pl'rﬂr'ﬂ!t Amount [in NR)
Bank Charges 2.21.934
HOFC AN S020001 3422552 107,856,855 OCihice Rand 34,85 502
HOFC AC 0482000005837 11.55.50,955 Office Supples B,50.258
HEFE AG 16T 12000000258 58,314 Salary 2,78,13.065
Grants Recorved from ST-HY 55,1744 512 Postage and Counar B1.837
Donation Receked Zi.22 55 585 Talephone end Indemel Expenses 8 Taars
Reimbursement axpansas from ST-MY FABEST msurance Expenses 41X
Fepairs & Manienance 374,083
ideals Expenses 100020
MASD Expenses 4,584 TED
Professional Fees 98 33458
fccomodation Expenses 10,86 200
Grants to Hospitals 78,30.70,401
Photograph & \idea T.32,856
Public Felation f Regional Marketing 48 52 598
Evants 876,751
Sockal Madka 12,54 592
Utdities 383 132
Traiting Expenses 17,700
Exparmes 3,07 837
Trinved Expantes 24 48 53T
Fimad Asseds &7, 400
Capital fema eharged b Reveniss 189,077
TOE Paid 71.71.215
Closing Balance
HDFC - Chacking Scct . . . 637 10,53, 18,287
HOFC = TATA Account ., . 288 #8314
HOPG - FCRA Account ., . 552 2,85 56 206
O DE 45 BO1 B8 06 45 B9

As per our Repodt of even data

For¥. P, Thacker & Co,
Charterad Accounlants

Fim Registratian Mo, 118696

/hihhhl
Prastnes
Membership No.-082482
Place = MNew Delni
Date: 14 Sap 2020

For and on behal of the Beard of Direciars

Smile Train Indla

4 2
u Mahta z
Direcior

CiM: 05235878
Pizce : Mew Dalhl
Dabe: 14 Sep A0

%ﬁmﬁﬂﬂ

mrnsmn
Place : MNew Dalki
Date; 14 Sep 2020

fos skt



Smile Train India

(A Company Incorporated Under Section 28 of the Companies Act, 159586)
Registered office: Plot No 3, LSC, Sector C, Pocket &7, Vasant Kukj, New Delhi, Dethi 110070

FCRA Raceipts and E_l_.ﬂ_'l'lmtl Account For the year ln:ﬂm 3t March 2020

Receipts Amount (In HH;aann_nh Amount {kn INR)
Opening Balance Bank Charges 164,944
HOFC AC B0200013422562 1,07 86,853 Office Rent 34 85 502
Grants Received from ST-NY 561744513 Office Supplies B.68_265
Donation Recehed 70,231,279 Salary 2,72, 36,024
Reimbursarment sxpenses from ST-N" 238,857 Postage and Courer 81,537
Telephone and Intemat Expenses 8,07 852
Insurance Expenses 4,133
Repairs & Maintenance 374,083
Meals Expensas 1.00,020
MAB Expanges d.B4 TEO
Professional Feas 97, 70,422
Accomodation Expanses 10,585,200
Gramis to Hogpitals 48 83 71,205
Photograph & Video 7,32,856
Public Relation § Reglonal Market 45,52 5588
Evenis 9,78, 7581
Social Media 12,54 552
LUtilities 383,132
Subscnption Expenses 17,700
Meabngs Expenses 307 B3a7
Travel Expenses 24,438,080
Fixed Assets 67 400
Capiial items charged to Revenua 1,889,077
TDS Paid 71.71,215
Llosing Balance
HDFC A/C 5020001342288 2,89 .55 208
57,98,01,502 E7,98,01.502

As par our Repod of @ven date

For V. P. Thacker & Co.

For and on Bahalf of the Board of Directors

Chartered Accauntants Smile Traln India

Firrn Registration Ko, 118895

Sanjiv Bahi Renu mta Carradl
Partner Dirgctor Director
Membarship Mo -002482 DiIM: D52388TS DN 05238872
Placa : Mew Deihi Flaca : MNaw Dalhi Placa : Mew Delhi
Date: 14 Sep 2020 Dater 14 Sep 2020 Date: 14 Sap 2020




Emile Train India

Notes to Financial Statements for the year ended March 31, 2020

1 Corporate Information

Smille Train India has been reglstered under section 25 of the Companies Act, 1956
vide Registration no. UBS100DL2009NPL1S3180 dated 13™ August 2009. The
Company was established as a not-for-profit entity in India mainly to provide free
corrective surgery to poor children with cleft fips and palates. These Accounts are for
the year from April 1, 2019 to March 31, 2020.

2. Basis of preparation

Thesa financial statements are prepared on accrual basis of accounting, following
historical cost convention, in accordance with the provisions of the Companies Act,
2013 (the Act'), Generally Accapted Accounting Principles and accounting standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014 (GAAP). The accounting policies have been consistently applied by the
Company, except where a newly issued Accounting Standard is initially adopted or a
revision to an existing Accounting Standard requires a change in the accounting policy
hitherto in use, and are consistent with those used in the previous year.

Assets and Babiliies have been classified as curent or non-cument as per the
Company’s normal operating cycle and other criteria set out In Schedule Il to the Act
Based on the nature of business and the time between the acquisition of assats for
processing and their realization in cash and cash equivalents, the Company has
ascertained its operating cycle as 12 months for the purpese of current or non-current
classification of assels amd kabilities.

21 Summary of Significant Accounting Policies:

a. Presentation and disclosure of financial statements

These financial statements are prepared and presented based on Scheduls Il to the
Act.

b. Use of Accounting Estimates

The preparation of financial statements in canformity with GAAP requires management
to make estimates and assumptions that affect the reported amounts of assats and
liabdities, disclosure of contingent liabilities and contingent assets as at the date of the
financial statements and the reported amounts of incomes and expenditure during the
reporting period. Actual results could differ from these estimates. Any change in the
accounting estimates is adjusted prospectively in the cumrent and future years.

. Revenue

Revenue is by way of grants and donations received towards the objectives of the
Company. These are accounted on the date of receipt.

Interest on bank deposits is recognized on accrual basis,
d. Property, Plant and Equipment & Deprecation

Tangible Assets are stated at cost less accumulated depreciation. Cost comprises the
purchase price and any attributable cost of bringing the asset to its working condition
for its intended use.

Depreciation on Tangible Assats is provided on written down value method as per
Schedule 1l to the Companies Act, 2013 based on the estimated remaining useful life
of the assel Depreciation on additions to fixed assets is provided on pro-rata basis
from tha date of additions.

p s
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Smile Train India

Notes to Financial Statements for the year ended March 31, 2020

Assat Useful Life adopted

Useful Life par

- : by Company Schedule Il of the Act
Furmniture & Fixtures 10 years 10 years
Computer Equipment's 3 years 3 yaars
Office Equipment's 5§ years 5 years

Tangible Assets costing up to Rs 85,000 are fully amortized in the year of purchase
under the head 'Capital tems Charged to Revenue'.

(-8 Employees Banefits

All employes benefits such as salaries, wages and bonus payable whally within twelve
manths of rendering the service, are classified as short term employee benefits. These
are recognised in the Statement of Income and Expenditure in the period in which the
employee renders the related service.

Post-smployment benefit plans:

In respect of employees, the company has a retirement gratuity benefit plan which is
lump sum payment under a defined benefit plan. The present value of the obligaticn
under such defined benefit plan is determined based on actuarial valuation using the
projected unit credit method, which recognizes each period of service as giving rise to
additional unit of employee bensfit entilement and measures each unit separately {o
bulld up the final obligation. The cbligation is measurad at the present value of the
estimated futura cash fiows. The discount rate usad for determining the present value
of the obligation under defined benefit plans, is based on the mariet yields on
government securities as at the balance sheet date, Actuarial gains and losses are
recognized immediately in the statement of Income and Expenditure.

Benefits under the Smile Train India's leave encashment policy constitute other long-
term employes banafits. The liability in respect of leave encashment is provided on the
basis of an actuarial valuation using the projected unit credit method done by an
independent actuary at the year end. Actuarial gains and losses are recognized
immediately in the Statement of Income and Expenditure.

| Taxation of Income

The Company has received License dated 13" August 2009 under Section 25 of
Companies Act 1955 (Sec. 8 of the Companies Act, 2013}, and is registered under this
Act en 219 August 2009 vide Registration No. DEL-SR20425-21122000. As the
Company has been granted registration under Section 1244 of Income Tax Act, 1981
for claiming income as exampted income under Section 11 & 12 of that Act provision
for income tax does not arise,

g. Leases

Leases where the lessor effectively retains substantially all the risks and benefits of
ownership of the leased items are classified as operating lease. Operating lease
payments are recognised as expense in Income and Expenditure Account on straight-
line basis over the laazed term.

h. Provisions and Contingencies

A provision ks recognised when there is a present obligation as 2 result of past events
and it is probable that an outflow of rescurces will be required to settle the ocbligation,
in respect of which a reliable estimate can be made. Provisions are not discountad fo
its present value and are determined based on management best estimates of.8
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Smile Train India

Notes to Financial Statements for the year ended March 31, 2020

2.2,

expenditure required to settle the obligation as at the balance sheet date. Provisions
ara reviewed at each balance sheet date and adjusted fo reflect the current best
estimate of each such obligation,

A contingent Habiity is disclosed when there is a possible or present obligation that
may, but probabily will not require an outflow of resources, unless the possibility of such
outflow is remole,

Cash Flows

Cash flows are reported using the indirect method, whereby prafit / (loss) bafore tax is
adjusted for the effects of transactions of non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. The cash flows from operating,
imvesting and financing activities of the Company are segregated based on the
available information,

Impact of Covid-19 pandemic on Operations

The operations of the Company have been impacted by the COVID-19, Number of
surgeries conducted by pariner hospitals have raduced post lockdown, Company s
also advising partner hospital to postpone surgeries in cases which are not critical and
risk to patient remain minimal due to such postponement. Company is continuously to
supporting its medical teams based on their unique needs, and many of Company's
local medical partners are provision services and acting as invaluable resources fo
their communities, especially in terms of education, awareness, counsalling,
comprehensive care.

Further, management does not foreses any major conditions which have adverse
impact on the receipt of Grants, operations or going concearn of the Company due to
our sustainable model of empowering local medical professionals within their own
communites, we are able fo respond better to unprecedented events ke the
pandemic.

The Company has considered the possible effects that may result from the pandamic
relsting to COVID-19 on the carrying value of other assets: which management
expects to recover in ordinary course of business considering internal and external
information up to the date of approval of these financial statements and managermeant,
However, the impact assessment of COVID-19 is a continuing process given the
uncartainties associated with its nature and duration and accordingly the impact may
be different from that estimated as at the date of approval of these financial results,
The Company will continue to monitor any material changes to future economic
conditions.

3. Reserves and Surplus

Particulars March 31, 2020  March 31, 2019
Rs. Rs.

Surplus | (Deficit) of Income & Expenditure

Balance as per last financial statements 44 805,498 {50,361,499)

Add: Surplusd (Deficit) of Income and 37.600.774 95,166,997

Expenditure for the year

Balance at Balance Sheet date 82,415,272 44,805,498
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Notes to Financial Statements for the year ended March 31, 2020

4. Provisions
Particulars Mon-Current Current
March 31 2020 March 31, 2019 March 31, 2020 March 31, 2018
Rs. Rs. Rs. Rs.
Leave
Encashment® 254 404 73 543 39, 818 12,283
Retirament
Gratuity* 3,800,453 2,700,021 583.860 432 818
4,154 85T 2,773,564 B23,B87 444,001

“The retirement benefit plan for staff members is detarmined based on actuarial valustion
using projected unit credit method.

5.  Other Current Liabilities

Particulars March 31, March 31,
: 2020 2019
Rs. Rs.
Other Fayables
Expenses Payable 1,070,898 1,025,281
Duties and Taxes Payable : 1,151,937 543,525
Accounts Payable # 50,358,500 85,576,333

52,581,425 87,145,539

# Mainly comprises Granis to Hospital due for disbursal on 31 March, 2020 in accordancs with
Letters of Grant issued by Company. Amounts angregating Rs 2,378,000 (PY Rs 1,00,37,500)
has not yet been disbursed.

B. Loans and Advances

Particulars Non-Current Current
March 31 March 31, March 31, March 31,
2020 2019 2020 2019
Rs. Rs. Rs. Rs.

(Unsecured, considered good)

Security Deposits 1,584,000 1,584,000 - -
Other Receivables® - - 60,000 888 502
Prepaid Expenses - . 208,125 163,125
Tax deducted at source 67637 27,818 - -
Excess TDS Paid - - 32,661 50,432
1,651,837 1,611,816 300,786 1,202,059

* Includes Nil recatvables from related parties (PY 238 857). Refer Note 16 (c)
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Motes to Financial Statements for the year ended March 31, 2020

7. Property, Plant and Equipment

Tangible Assets
Furrl_itm'nr & Computer& Office Total
Fixtures Accessories Egquipment
Rs. _Rs, Re. Rs.
Gross Block at Cost
As gt 31 March 2018 444 451 282 400 88,000 824,851
Additions B9,681 - - 28,681
As at 31 March 2019 534,132 282,400 98,000 914,532
Additions - 161,700 - 161,700
As at 31 March 2020 534,132 444,100 88,000 1,076,232
Depreciation
As at 31 March 2018 109,065 173,497 48,297 328,859
Depreciation for the year 82,035 68,783 23,303 184,122
As a8t 31 March 2018 201,101 242,280 68,800 512,881
Depreciation for the year BB, 210 42 8978 12,800 141,988
As at 31 March 2020 287,311 285,256 82,400 654,967
Mat Block -
As at 31 March 2018 333,031 40,120 28,400 401,551
As at 31 March 2020 246,821 158,844 15,800 421,265
8. Cash & Bank Balances
Particulars March 31, 2020 March 31, 2019
Rs. Rs.
Cash and Cash Equivalents
Balances with Scheduled Bank
= In Cwument Account 104,701,565 115,820,279
= In FCRA Account 26,784 654 10,785,853
131,486,218 126,407,132
Cther Bank Balances
= deposits with original maturity of
more than 12 months 5,630,839 5,206,605
5,630,838 5,286,605
Less: Amount disclosed under non-current
Azeals (Mote - 8) 5630035 5.208.608
131,496,219 128,407,132
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8. Other Non Current Assets

Particulars March 31, 2020 March 31, 2018

Rs. _Rs.
(Unsecured, considerad good)

Interest accrued on fixed deposils 274 494 250,340

Mon-current bank balance (Note -8) 5,630,840 5,296 605

5,805,334 5,546,945

10.  Income

Particulars Year ended Year ended

March 31, 2020 March 31, 2018

__Rs. Rs.

Grant in Aid (FCRA) 561,744,513 691,996 855

Denations 285224110 248,513,137
Donations (FCRA) ‘ 7,031,279 12,800,360

__B53,988,902 954,510,152

11. _ Other Income

Particulars Year ended Year ended

March 31, 2020 March 31, 2019

Rs. Rs.

Fayable balance written back 82,513 79,000

Interest on Income Tax Refund - 2,654

Interest on Fixed Deposit (gross) 388,210 278,158

480,723 355,810




Emile Train India

Notes to Financlal Statements for the year ended March 31, 2020

12.  Grants to Hospitals

Particulars Year ended Year anded
March 31, 2020 March 31, 2019
Rs. Rs.
Treatmant Partnars GB7,648,500 748,230,000
Ancillary Grants 13,100,000 14,384,000
Awaraness Granis 15,840,323 7,045 150
Craniofacial Grant 5,120,000 1,140,000
Education and Training Grant 7,009,183 4,293 153
Equipment Grants 1,840,000 4,355,600
Smile Grants 18,800,000 24,520,000
Special Grants 1,832,000 -
751,390,008 801,947,903

13. Employea Benefit E_Jl:pﬂl;m o
Particulars Year ended Year ended
. March 31, 2020 March 31, 2018
Rs. Rs.,
Salaries and allowances 33,817,337 26,422 258
Gratuity Expense (refer note) 1,251,883 3,132,635
Leave Encashment Expense (refer note) 208,395 85,826
Staff Welfare expenses 110,061 107,653
35287477 28,748,376

MNote :

Disclogures of employee benefit as per Accounting Standard 15 "Employes Benefits” are
given below,

Defined Benefit Plan {unfunded): - The retirement benefit plan liability arses on retirerment,
withdrawal, resignation and death of an employee and the present value of the obligation is
determined on the basis of actuarial valuation. The obligation for leave encashment is
recognized in the same manner as retirement benefit plan.

Actuarial Method

Projected unit credit (PUC) actuarial method has been used o assess the plan's liabilities on
exit of employeas due to retirement, death-in-service and withdrawal, and also compensated
abzence whila in sanvice.

Az per Actuarial Valuations as on March 31, 2020, the defined benefit planiLong Term
Compensated Absences recognised in the financial statement are as follows:
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L Expense recognised in the Statement of Income and Expenditure

Retirement benefit plan Leave encashment

2020 2018 2020 2019

Rs. Rs. Rs. Rs.

Curment serdce cost 551,010 3,132 838 4,631 85 826

Past sarvice cost - - - -

Interest cost 240,664 - 6,183 -
Expected raturn on pian

assots - - - -

Curtailment cost! (Credit) - - - -

Settlermnent cost | (Credit) - - - -
Met actuarial (gain) / loss

recognized in the year 580,004 - 187,582 -
Expanse recognized in the”

statement of Income &

Expanditure 1.351.683 3,132,630 208,386 85,826

1L The amount to be recognised in balance sheet and related analysis

Sl _ Retirement benefitplan Leave encashment
2020 2018 2020 2018
Rs. Rs. Rs. Rs.
Prasant value of
abligation as at the and
of the year 4484 322 3,132,639 294 222 85,826
Fair value of plan assats
at the and of the year - . " -
Funded atatus 4,484 322 3,132 639 204 222 85,826
Excess of actual over
estimated = = = =
Unrecognised actuarial
(gains)losses - - = E
Met asset fliability)
recognised at balance

sheet 4,484 322 3,132,638 204222 85,828
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. Change In Defined benefit Obligation (DBO)

Retirement benefit plan Leave encashment
2020 2019 2020 2019
Rs. Rs. Rs. Rs.

Prasant value of obligation at
the baginning of the year 4,132,639 - 85,826 -
Acquisition adjustment - - - -
Interest cost 240,564 - 6,183 -
Past Sarvice cost - - - -
Current service cost 551,010 3,132830 4,631 85,826
Curtailment cost/(Credit) - - - -
Settiemeant cost(Credit) - - - -
Bengfit paid ' ’ : ; £
Actuarial (gainy loss on
chbhgation SE80.008 - 187,582 =
Present value of obligation
as at the end of the year 4,484,322 31328538 294 223 85,825

V. Changes in the fair value of plan assets

Nil

Principal actuarial assumptions employed for the calculations as at March 31, 2020

ang

a5 follows:

V. Actuarial Assumptions

a)

b)

Economic Assumptions

The discount rate and salary increase rate are the key financial assumptions and
should be considered together, it is the difference or 'gap’ between these rates
which i3 more important than the individual rates in solation,

Salary Escailation Rate

Mwhwmﬁﬁmmmﬂymmmmammmmmmnmﬁ. viz.
regular increments, price inflation and promotional increases. In addition to this any
commitments by the management regarding future salary increases and the
Company's philosophy towards employee remuneration are also to be taken into
account. Again, a long-term view as to the trend in salary escalation rates has to
be taken rather than guided by the escalation rates experienced In the immediate
pasl, if they have been influenced by unusual factors.
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c) Discount Rate

AS 15 requires that the gssumed discount
market yields at the balance sheet date on
invastments has to be consistent with the

rate is determined by reference to
Govt. bonds. The term of the risk free
estimated term of benefit obligations

The estimated term of the banefit obligations works out to 9.53 years. For the
current valuation a discount rate of 8,63 % p.a. compound has been used.

d) Attrition Rate / Withdrawal Rate

FﬂeMmiwmncm&mhm#mmmnm
incorporate the Company's policy towards retention of employees, historical data
& industry outicok.

&) &) Mortality Rate
We have used Indian Assured Lives M

Institute of Actuaries of India, for the valuation
The assumptions used are summarized in the table below:

ortality Table (ILAM) 2012-14, as issued by

nomic
Retirement benefit plan Leave encashment
2020 2018 2020 218
Discounting Rate B.53% 7.54% 6.83% 7.54%
Future salary Increzse 3% 3% 3% 3%
Expected rate of return on
_plan assets NA NA NA _Na
Demographic Assumption
Retirement benefit plan _ Leave encashment
2020 2019 2020 2018
Mortality IALM (2012-14) Utimate IALM (2012-14) Ukimate
Employas
TurmovenWithdrawal
Ratie 10% 10% 10% 10%
Retirement Age 65 Years 85 Years &5 Years 85 Years
Leave Availment
Ratio - - 1% 1%
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14.  Other Expenses

Particulars Year ended Year ended
March 31, 2020 March 31, 2019

Rs. Rs.

Professional Fees® 16,080,284 14,698 423
Office Space Rent 3,808 332 3,738,240
Advertising, Fundraising and Sccial Media 1,403,126 1,686,008
Participation Faas - 200,600
Telephone and Internet Expenses 1,382,938 1,188,707
Postage and Courier 113,411 257,745
Office Supplies 860,118 345 606
Repairs & Maintenance 401,861 211,661
Capital item charges to Revenue 180,077 48,021
Tour & Travelling Expenses 3,260,749 2 656,444
Accommodations b 1,131,775 1,151,984
Pholography and Video 694,321 100,650
Rates & Taxes 37,158 7,845
Event Expenses 318,752 910,259
Insurance Expenses 4,133 3,348
Bank Charges 232,861 256,288
Tralning Expenses - 39,239
Meeting Expenses 334,685 284 500
Balance Written off - 32,486
Subscription Charges 17,700 -
30,051,382 27,818,564

"Includes
Auditors’ remuneration comprising:

Particulars Year ended Year ended
March 31, 2020 March 31, 2019

Rs. Rs.

Audit Fea 815,750 742,500
GST on Audit fee 147015 133,650

963,765 876,150
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15.  Contingent liability: Nil (Previous year: Nif).

16.  Related Party disclosure in accordance with Accounting Standard 18
a. Mame of the related parties and description of relationship

Sr  Name of the related parties Relationship
1 Smile Train Inc Member
2 Mamita Carroll Director
3 Renu Mehta Director
4 Raman Sharma DirectorMember
- Rita Sharma Director
B8 Susannah Schaefer Member
T Satish Kalra Member
Note: Relationship with the parties is as identified by the Company and relied upon by the
Audifors
b Transactions during the year, with related parties
Particulars . Year ended Year ended
March 31, 2020 March 31, 2019
Rs. Rs.
Grant received
Smile Train inc 561,744 513 691,996 855
Salarles and allowance
Ms. Mamta Caroll* 11,224,785 8,753,035
Mz. Renu Mehta* 5,524 558 4,771,188
Reimbursement for Expenses
Ms. Mamta Caroll 519,868 447,705
Ms. Renu Mehta 1,153,575 1,058 586
Smile Train Inc - 238857

* Does not include provisions made for grafuity & leave benefits, as these are
determined on actuarial basis for the company as a whole.

€. Amount recelvable/{payable) from/ito Related Parties:

Yeaar ended

Particulars Year ended
March 31,2020 March 31, 2018
Rs. Rs.
Smile Train Ing - 238,857
Ms. Mamta Caroll (18,9338) (19,345)
Ms. Renu Mehta - (80,150)

Sfoale fm

e
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17. Dues to micro and small enterprises

There are no Micro and Small Enterprizes, to whom the Company owes dues, which
are outztanding for more than 45 days as at 31 March 2020. This information as
required to be disclosed under the Micro, Small and Medium Enterprisas Development
Act, 2008, has bean determinad to the extent such parties have been dantfied based
on information available with the Company. There i no interest paid or payable during

the year,
5. | Particulars | Asat As at
No | | _ March | March
| | 31,2020 | 31, 2019
a) | The principal amount remaining unpald to any supplier | Mil Nl
?atﬂ'beendﬂfeauhmnﬁngyw. |
bB) imeanmmtufintemﬂpaﬂdbyﬂmhwaintmmﬂ! Mil il
section 16 of the Micra, Small and Medium Enterprises |
Development Act, 2008, along with the amount of the |
payment made to the supplier beyond the appointed |
day during each accounting year,
c} The amount of interest due and payzable for the period Mil | il
of defay in making paymeant (which have been paid but | |
beyond the appointed day during the yaar) but without | I ,
adding the interest specified under the Micro, Small | |
and Medium Enterprisas Development Act, 2008; i
d) The ameunt of interest accrued and remaining unpaid | Mil | Il
at the and of each accounting vear;, and |
| T :
) l The amount of further interest remaining due and il Ml |

| payable even in the succeading vears, until such date
| when the interest dues above are actually paid to the
| small enterprisa, for the purpose of disallowanca of a
| deductible expenditure under section 23 of the Micro,
| Small and Medium Enterprises Developmeant Act,
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18.  Previous year's figures have been regrouped and reclassified wherever necessary to
confirm the current year's classification.

19.  Figures have been rounded off to the nearest rupee.

Signatures to Note no, 1t 1_9fc|m'|'ng part of the Balance Sheet and Statement of Income &
Expenditure,

For. V.P. Thacker & Co. For and on behalf of
Chartered Accountants Smile Train India
Firm Registration Mo.118896W New Dekhi

£

P IMrMQ v

Sanjiv Bahl Carroll Renu Mehta
Partner Diractor Director
Membership No 082482 O 05236872 DiIM; 05236878
Place: New Dedhi Place: Mew Delhi Place: New Delhi

Date: 14/08/2020 Date: 14/08/2020 Data: 14/02/2020




Amount (In Rs.)
85,44 80 625
128172004
72,863,085
Ag per Income & Expenditure Account &1.88, 70,851
Add : Fixed Assats 1,681,700
Less : Depreciation 141,886
Less | Pending liabilites to be disbursed 52581425
Less : Amount Brought Forward from last year in terms of
Explanation w's 11(1) = 75,43,00.141
Balance {3,80,00,608)
Amount Carried Forward in terms of Explanation to Ssction
11(1) deemed to ba applied for Charitable Purposes
Taxabie Income 3 MIL
Less - TDS Dedcuted 39.821
Refund 35,821
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