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V. P. Thacker & Co.

Charmsemd A0CO0Eants

INDEPENDENT AUDITOR'S REPORT

To the Managament of Smile Train India (“the Company™), Vasant Kunj, New Delhi

Report on the Financial Statemants

We have audited the accompanying financial statements of Smile Train India, New Daihi
{"the Company’), which comprise the Balance Sheet as at 31 March 2018, the Statement of
Income and Expenditure for the year anded 31 March 2018, and a summary of significant
accounting policies and ather explanatory information.

Management's Responsibility for the Financial Statements

The Company Management is responsible for the matters stated in Section 134(5) of the
Companies Act 2013 (‘the Act’) with respect to the preparation of these financial
staterments that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepled
in India, including the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and
other iregularities; seleclion and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent. and design, implementation and
maintenance of adequate internal financial controls, that werae oparating affectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are
free from material misstaternent, whather due to fraud or efror,

Auditor's Responsibility
Cur responsibility is o express an opinion on thesea financial statements based on our audit

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thers under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act Those Standards require that we comply with ethical
requirements and plan and perform the audi to obtain reasonable assurance about whether
the financial statements are free from materal misstatement.

An audit involves parforming procedures to obtain audit evidence about the amounts and
disciosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
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V. P. Thacker & Co.

statements, whether due to fraud or emor. In making those risk asseszments, the auditor
considers intermal financial control relevant to the Company's preparation of the financial
stalements that give a true and fair view in order fo design audit procedures that are
appropriate in the circumstances, and for the purpose of expressing an opinion on whether
the Company has in place an adequate internal financial confrols system over financial
reporting and the operaling effectivensss of such controls. An audit also includes evaluating
the appropriateness of accounting palicies used and the reascnableness of the accounting
estimates made by the Company's Management as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropeiate to provide
a basis for our audit opinion on the financial statements,

Opinion

In our apinkon and to the best of cur infermation and according to the explanations given 10
us, the aforesaid financial statemeants give the information required by the Act in [hé manner
50 required and give & true and fair view in conformity with the accounting prnciples
generally accepted in India, of the state of affairs of the Company as at 31 March 2018, and
its Incame & Expanditure for the year ended on that date.

Report on Other Legal and Regulatory Requiremants
1. The Companias (Auditor's Report) Order, 2016 is not applicable to the company.
2 As required by Section 143(3) of the Act, we raport that:

a, We have sought and obtained all the information and explanations which to the
best of cur knowledge and belief were necessary for the purposes of our awdit

b, In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of thosa books.

c. The Balance Sheal and Statement of Income and Expanditure dealt with by this
report are in agreement with the books of account

d. In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act read with Rule 7 of the
Companies (Accounis) Rules, 2014,

e, With respect to the adequacy of the internal financial conirols over financial
reporting of the Company and operating effectiveness of such controls, a
separate report is attachad in “Annexure A” hereto.

f  With respect to the olher matters to be ipcluded in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the bast of our information and according to the explanations
given 1o us:

i The Company does not have any pending litigations which would impact s
financial position.

i, The Company did not have any long-term contracts including derivative
contracts for which there were any material foresesable losses.

i, Thearaware naamounts which were required to be fransferred to the |meestor
Education and Protection Fund by the Company.
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Placa: New Dethi
Date: | o], SeeT 2oL E

For V. P, Thacker & Co.
Chartaned Accountanis
Firm Registration No. 118696W
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Sanjiv Bahl

Partriaf
Membership Mo, 82462



V. P. Thacker & Co.

ANNEXURE TO AUDITORS' REFORT

Annexure A referred to in Paragraph 2.e under “Report on Other Legal and Regulatory
Requirements” section of our Report of even date

Report on the Internal Financial Controls under Section 143(3)(i) of the Companies
Act, 2013 (“the Act™)

We have audited the intemnal financial controls over financial reporting of Smile Train India,
Mew Delhi, ("Company’) as at 31 March 2018 in conjuncton with our audit of the financial
statements of the Company for the year ended on that date.

Managemant's Responsibility for Internal Financial Controls

The Companys management is responsible for establishing and maintaining internal
financial controds based on the internal control over financial reporting criteria estabished by
the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India, These responsibiliies include the design,
implemantation and mainfenance of adequate internal financial controls thal were operating
effectively for ensuring the arderly and efficient conduct of ils business, including adherence
to Company's policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timaly
praparation of reliable financial information, as required under the Act

Auditor's Responsibility

Our responsibility is to express an opinian on the Company’s internal financial controls over
financial reporting based on our awdit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Crver Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issead by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the exient applicable ko an audit of internal financial controls. Those Standards and
the Guidance Mote issued by ICAl require that we comply with athical requirements and plan
and perform the sudit o obiain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and i such
controls oparated effectively in all material respects.

Qur audit involves performing proceduras to obtain audit evidence about the adegquacy of the
internal financial controls system over financial reporting and their operating efiectivenass,
Our audit of imternal financial controls over financial reporting included obfaiming an
understanding of intarnal financial controls over financial reporting, assessing the risk that a
matarial weakness exists, and testing and evaluating the design and operating effectvensass
of intemal control basad on the assessed risk, The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or emor.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our awdit opinion on the Company’s internal financial control system over financial
reparting.

Meaning of Internal Financial Controls over Financial Reporting
A Company's intemal financial contral over financial reperting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
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V. P. Thacker & Co.

preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control over financial
reporting includes those policies and procedures that (i) pertain to the mainienance of
records that, in reasonable detail accurately and fairly reflect the transactions and
dispositions of the assets of the Company, (i) provide reasonable assurance that
ransactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounfting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorization of
management of the Company; and (iil) provide reasonable assurance regarding preventon
or timely detection of unauthorized acquisition, use, or disposition of the Company's assats
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Contrals over Financial Reporting

Because of the inherent limitaicns of intemal financial controls over financial reporting,
including the possibility of collusion of improper management overfide of controis, material
misstatements due to error or fraud may occur and nat be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting based on the internal control over financial reporting
criteria established by the Company considering the essential components of intemal confrol
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India and such internal financial controls
over financial reporting were operating effectively as at 31 March 2018

For V. P. Thacker & Co.
Charlered Accountants
Firm Registration No, 118896WwW

Sanjiv Bahl US| M Drie
Pariner 3 A=
Membership No. B2452 G

Place: Mew Dalhi |
Date: 1ol SceT 7221 8



V. P. Thacker & Co.

Charfersd Aooiutels

Date: 1o SEPT, 20\ &

Board of Diractors,
Smidle Train India
Mew Delhi

Dear Sirs,

In relation to the audit of your Company for the year ended 21 March 2018, certain important
issues have arsan which we need to bring to your attention, for clarfication, confirmation of
other necessary action.

1. Based on our audit observations it is suggested that the Company needs to
strengthen its internal control process mainly in following areas.

a. Statutory comphance in relation to recording of the transaction in the comect
guarters is not being done, The TDS return should reflect all fransactions as
recorded in the accounting system,

b. Accounting and control system, with respect to documenting the wire confirmatian
with respect to axpanse payments should be retained as a support
documentation evidencing payment, as per managemeant these are not being
retained for payments other than partner hospitals.

c. Smila Train process guide includes & process in case of grants issued by Smile
Train India, the partnars are required 1o send a final grant report however on
checking the grant documents this report has not been obtained, management
should review this process for its compliance.

d. As part of the patient documentation managemeant should obtain a Declaration by
the Patients or Parents/legal guardians to confirm the treatment undertaken by
the partner hospitals are given free of cost. Presently no such declarabon is baing
obtained.

e. Basad on our sample checking done for 32 treatment partness we could not be
provided the Utilisation certificates in two cases, Management should endeavour
to obiain Utilisation certificate in all cases to avoid any tax implications.

Thank you. =
For V.P. Thacker & Co. _-'-;-' -
Sanjiv Bahl N _;

Partner ——



Smile Train India

{A Company Incorporated Under Section 25 of the Companies Act, 1956)

CIN - UB5100DL2009NPL193169

Ragisterad office: Plot No 3, LSC, Sector C, Pocket 67, Vasant Kunj, Hew Dalhi, Delhi 110070

Balance Sheet as at 315t March 2018

Equity and Liabilities

Shareholders’ funds:
Reserves and Surplus

Current Liabilities
Orther cirrent Babilities

TOTAL

ASSETS
Hon Current Assels
Property, Plant and Equipman

-Tangibdé Assats
Long term Loan and Advances

Currant assata
Cash and eash equivabents
Oither Currani Asseis

TOTAL

Summary of Significant Accounting Policies

As at As at
Haotes March 31, 2018 March 31, 2017
Rs. As.
3 {50,361, 450) 5,858,083
4 200,379,221 94,721,600
150,017,722 100,380,583
B 495 992 155,779
5 1,584,000 1.584 000
T 147,852 658 53,447 185
8 85,072 45,193,619
450,017,722 100,380,583
150,017,772 100,380,583

24

The accompanying notes are an integral part of the financial statements.

A% per our Report of even date
For V. P. Thacker & Co.

Chartered Accountants
Firm Regisiration Mo, 11B698W
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'.:*"".____ __-‘-.}"l"___
Sanjiv Bahl At
Partner e
Membearship Mo, -0B2462
Place : Mew Delhi

Date: [pfl, SEeT 28\ F

For and on behalf of tha Board of Directors

Smile Train India

r

Renu Mehta
Derector
DiM: 05236878
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Mamita Carroll
Cereciorn
Dim: 05238872



Smile Train India
iA Company Incorporated Under Section 25 of the Companies Act, 1956)
CIM - US5100DL2009MPL192169
Reglaterad office: Plot No 3, LSC, Sector C, Pocket BIT, Vasant Kunj, New Delhi, Dalhi 110070
Statement of Income and Expenditure Account for the Year ended 31st March 2018

s At As At
Rs. Ra.
I Income 8
Grant Recaived 600,893,516 5&4 052 824
Donations Recened 214 481 847 156 785 64T
i Other Incomea 10 - 483 3689
i Total Revenue 815,385,163 781,322,840
IV  Expanses
Depracaation and Amorization Expenses =] 311,138 17,724
Grants To Hospitals 11 831,340 267 |27 112,317
Employes Benefit Expensas 12 181,138 22,500
COther Expanses 13 35 573,102 12,503 558
Total Expenses 871,405,645 939,656,020
W Surplus! (Deficit) for the period (56,020,482) 51 58,333,2560)

Az par our Report of even date

For and on bahalfl of the Board of Directors
Smile Train India

Far V. P. Thacker & Co.
Chartered Accouniants
Firm Registration No. 118686W
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Sanjiv Bahl =0 AL Renu Mehta __Mamta Carroll
Pariner Direcior Dhiractor
Membarship No.-082462 DIN: 05236878 . DIN: 05238872
Place : New Delhi lrl.":';:'l.'.__:'l._i:-':',;_ -._._
Date: | ol SedT 2l B I(f Yol
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Smile Train India

(& Company Incorporated Under Section 25 of the Companies Act, 1956)

CIN - US5100DL2009NPL193168

Registered office: Plot No 3, LSC, Sector C, Pocket 6/7, Vasant Kunj, New Daelhi, Delhi 110070
FCRA Receipts and Payments Account for the Year ended 31st March 2018

Receipts Amount (In INR}) Payments Amount (In INR)

i Bank Charges 115,580
HOFC AMC S0200013422582 1,217,174 Office Rant 3,335,584
Opaning Remillance received 44 B48 487 Commission Charges 277,200

|Grants Received from ST-NY 600,893,516 Office Supplies 788,345
Donation Received 4,851,830 Salary 180,000
Fosiage and Courier 141,148
Telephone and Internet Expansas 106,660
Insurance Expenses 3,262
Repairs & Maintenance BST,. 544
Travel Expanses 156 BT
Professional Fees 10,850,784
Printing & Stationery 83,880
Grants to Hospitals 615,871,004
Public Relation / Regional Marketin 7,102,342
Events 3,851,595
Social Media 61,560
Photograph & Video 46 955
Fixed Assais 651,351
Capital items charged to Revenua 353,083
TDS Paid 2,188,782

Closing Balance
HDFC AJC 50200013422562 3,674,666

651,611,000 T 851,811,007
As per our Report of even date

For V. P. Thacker & Ca,
Chartered Accountants

Firm Registration No. 118696W
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Sanjiv Bahl

Fartner

Meambarship Mo.-082452
Place . Mew Delhl

Date: | | SeoT, 2ot ¥

For and on bahalf of the Board of Directors

Smile Train India

P

Renu Mahta Mamta Carrell
Clirectar Direcior
DiM: 05236879 DIN: 05238972
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Smile Train Indis

[A Company Incorporated Under Section 25 of the Companies Act, 1958)

G - LiBE DOOL 2008MPL1 53166

Registered affice: Plot No 3, LSC, Sector C, Pockat 67, Vasant Bunj, Hew Delhi, Delhi 110070
Recaipts and Payments Account for the Year ended 318t March 2018

Rocoipts Amount {In INR]  Paymants Amount (In INR)
Qpening Balance Bank Charges 160,266
HOFC AC 5020001342563 1, 217174 Offica Rent 3,335 588
HDFC AIC 0248200000867 E2.211,887 Commission Charges 277,200
HOEG AMG 16712000000258 18,244 Office Supplies 786, 345
Remitanca in Transit 44 84F 487 Salary 180,000
Girants Racelwed fram ST-NY GO0.853, 518 Postage and Cownar 141,148
Danation Receved 294 491 B4T Telaphane and [fbarnst Expanses 106,660
Imsurance Expanses 3,262
Repairs & Mainisnanos BET B44
Travel Expenses 155,597
Frofassanal Faas 10,850,784
Prinding & Staticnary B3890
Girants to Hospitals 733 138,104
Pubic Relafion | Regional Markeding 7,102,342
Ewvaris 3,851,555
Zocial Modea 61,560
Photograph & Vides Q48 955
Fiond Azsels 651,351
Capial iems charged 1o Revenus 353,883
TOS Paid 2,195 782
HIDFC - Chacking Acet , . . 837 144 536 643
HOFC - TATA Account 268 16,344
HOFC - FCRA Accoun . . . 552 3574 665
'ﬁaﬂlm .—1-_
A5 per o Repon of evan date

For ¥, P. Thacker & Cao.
Chartored Accourlams

Firm Registration No. 118696V

AM

Sanjiv Bahl

Pariries
Mombarship Mo -082462
Placs - Mew Delhi :

Date: Jpdh. SE0T 21l F

Fer and on bahalf of the Board of Directors

Smike Train India
/wa. fx[u

R —
Ranu Mahia
Chrecior
DiN: 05235879 =
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Mamita Carrall
Diracior
DIM: DE2360T2



Smile Train India

Notes to Financial Statements for the year ended March 31, 2018

1.

2.1

Corporate Information

Smile Train India has been registered under section 25 of the Companies Act, 1955
vide Registration no. U851000L2008NPL183168 dated 13™ August 2000, The
Company was established as a not-for-profit entity in India mainly to provide free
corrective surgery to poor children with cleft lips and palates. These Accounts are for
the year from Apsil 1, 2017 to March 31, 2018.

Basis of preparation

These financial statements are prepared on accrual basis of accounting, following
historical cost convention, in accordance with the provisions of the Companies Act,
2013 (‘the Act), Generally Accepted Accounting Principles and accounting standards
specified under saction 133 of the Act. read with Rule 7 of the Companies (Accounts)
Rules, 2014 (GAAF). The accounting policies have baén consistently applied by the
Company and are consistent with those used in the previous years.

Summary of Significant Accounting Policies:

Presentation and disclosure of financial statements

The accounts are presantad in accordance with Schedule Il to the Act.
Use of Accounting Estimates

The preparation of financial statements in conformity with GAAP requires management
to make astimates and assumptions that affect the reported amounts of assets and
liabiities, disclosure of contingent kabilities and contingent assets as at the date of the
financial staternents and the reported amounts of incomes and expenditure during the
reparting penod. Actual results could differ from these astimates. Any change in the
accounting estimates is adjusted prospectivaly in theé curment and future years,

Revanua

Revenue is by way of grants and donations received lowards the objectives of the
Company. Thesa are accounted on the date of receipl.

Other income, by way of interest on bank deposits is recognized on accrual basis.
Fixed Assels & Deprecation

Fixed assats ans stated at cost less accumulated depreciation, Cost comprisas the
purchase price and any attributable cost of bringing the asset to its working condition
for its intended use.

Dapreciation on Fixed Assats g provided on written down value mathod as per
Schedule 1l 1o the Companies Act, 2013 based on the estimated remaining useful life
of the asset Depreciation on additions io fixed assels is provided on pro-rata basis
from the date of additions.

Fixed Assats costing up to Rs 85,000 are fully amortized in the year of purchase under
the head "Capital tems Charged to Revenue'.



Smile Train India

Motes to Financial Statements for the year ended March 31, 2018

e. Employee Benefits
The company only had one employee during the financials year and no shor tarm or
long term benefits are provided presently.
£ Taxation of Income
The Company has received License dated 13" August 2009 under Section 25 of
Companies Act 1958 (Sec. 8 of the Companées Act, 2013), and is registerad under the
Act on 21" August 2009 vide Registration No. DEL-SR20429-21122009. As the
Company has been granted registration under Section 12AA of Income Tax Act, 19651
fior claiming income as exempted income under Section 11 & 12 of Income Tax Act
1861, no provision for income tax has been made and deferred tax liability/ asset not
calculated.
. Leases
Leases where the lassor effectively retains substantially all the risks and benefits of
ownership of the leased items are classified as operating lease. Operating lease
payments are recognised as expense in Income and Expendiure Account on straight-
line basis aver the leased term.
3. Reserves and Surplus
Particulars As at As at
March 31, 2018 March 31,
Rs. 2017
Rs.
Surplus | {Deficit) of Income & Expenditure
Opening Balance 5,658 983 163,992 233
Add: Surplus/ (Deficit) of Income and (56.020,482) (158,333,250)
Expenditure for the year
Closing Balance {50,361,499) 5,658,983
4. Other Current Liabilities
Particulars As at Asg at
March 31, 2018 March 31, 2017
P o - Rs. Rs.
Expenses Payable 71,508,000 =
Duties and Taxes Payable 972 466 -
Accounts Payable 127,898,755 94,721,600
200,379,221 94,721,600
=t
Yot (pustle
o Yilin N




Smile Train India

Notes to Financial Statements for the year ended March 31, 2018

The Currant Liabilities as at 31st March, 2018 include Gramts to Hospital amounting Rs
192 142 000 which were due for disbursal on 31st March, 2018 in accordance with Letters of
Grant issued by Company. Out of the above said Grants, Rs 2,669,000 have not been disbursed
up to the date of signing thesa accounts,

5. Long term Loans and Advances
Particulars As at As at
March 31, 2018 March 31, 2017
Rs. Rs.
Security Deposits 1,584 000 1,584,000
1,584,000 1,584,000
6. Tangible Fixed Assets
Particulars Office Computer &  Furniture and Total
Equipment Accessories Fixtures
Rs. Rs. Rs. Rs.
Cost
As at April 1, 2017 98,000 75,500 - 173,500
Additions 206,200 444 451 651,351
Ag at March 31, 2018 98,000 282,400 444 451 B24.851
Depreciation
As at April 1, 2017 3,782 13,849 . 17,721
For the year 42 425 158,648 108,065 311138
As at March 31, 2018 46,297 173,457 109,085 328,859
Met Block
As at March 31, 2018 51,703 108,903 335,386 495,992
As at March 31, 2017 94,128 B1,851 - 158,779



Smile Train India

Motes to Financial Statements for the year ended March 31, 2018

7. Cash & Cash Equivalents
Particulars As at As at
March 31, 2018 March 31, 2017
Rsa. Fs.
Balances with Scheduled Bank
- 1 144 556 092 52,230,011
- In FCRA Account 3,205 666 1,217,174
147,852,658 53,447 185
a. Other Current Assats
Particulars Year ended Year ended
March 21, 2018 March 31, 2017
Rs. Rs.
Dl Concepts - 74,250
Kumar Decorators = 156 860
Maxtel India - 43,992
Cither Recaivables 15,143 -
Ramittanca in Transit - 44 B48 48T
Tax Deducted at source, recoverable 69,520 B89, 929
85,072 45.193,618
8. Incomie
Yaar anded Year ended
March 31, 2018 March 31, 2017
Rs. Rs._
Grant in Aid (FCRA) 600,883,516 584 052 824
Conations 209 639817 196 688 967
Donations (FCRA) 4 851,830 87 580
Total 815,385,163 780,839,471
A7
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Smile Train India

MNotes to Financial Staterments for the year ended March 31, 2018

10, Other Income

Year ended

Year ended

Particulars
March 31, March 31,
2018 2017
Rs. Rs.
Interast on FOR - 483 160
Interest on Income Tax Refund - 280
L m|m
11.  Grant to Hospitals
Yaear ended Year anded
March 31, 2018 March 31, 2017
Rs. Rs.

Treatment Partners 77, 13.82.500 86,54 68,000
Ancillary Grants 1,11.32 627 1,14,45 000
HAowareness Grants 1,11.70,000 85,04, 717
Craniofacial Grant 2,770,000 2,850, 000
Educaticn and Training Grant 2,875,000 2,510,000
Equipment Grants 7,817,140 5 900 s00
Smile Grants 24 150,000 26,315,000
831,340,267 927 112,317

12. Employee Benefit Expenses —— R —

Year ended Year ended

March 31, 2018 March 31, 2017
Rs. Rs.

Salaries and allowances 180 000 22,500

Staff Welfare expanses 1,138 -

181,138 22,500

: 1.-
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Smile Train India

Motes to Financial Statements for the year ended March 31, 2018

13.  Other Expenses

Year ended Year ended
March 31, 2018 March 31, 2017
Rs. Rs.
Professional Fees® 27,775,965 5,711,945
Office Space Rent 3,656,788 B84 285
Advertising, Fundraising and Social 2,202,707 3,466,063
Media
Participation Fees 1,280,726 262 200
Telephone and Internet Expenses 481,655 8,834
Postage and Courier 206272 750
Office Supplies 798,095 B7.217
Repairs & Maintenance BE2 822 -
Capital item charges to Revenue 353983 88,530
Tour & Travelling Expenses 173.753 890,421
Printing and Stationery - 102,484
Phaotography and Video 825,867 TB7,748
Rates & Taxes 121,249 -
Event Expenses 266,672 -
Insurance Expenses 3,262 -
Bank Charges 160,286 113,698
Filling Fees - 2,600
Website Expanses - 411,700
Balance Wnitten off 403,000 -
39,673,102 12,503,552
* Professional Fees include Payment Year ended Year ended
to Auditors March 31, 2018 March 31, 2017
(Exclusive of GST | Service Tax) Rs Rs
Audit Feea 675,000 172.500
Professional Fee - 184,095
Company Law Matters - 234 400
675,000 600,995
(A pesth’ I 20l



Smile Train India

Notes to Financial Statements for the year ended March 31, 2018

14.  There are no contingent kability as on March 31, 2018 (Previous year: Nif).

15.  Related Party disclosure in accordance with Accounting Standard 18

a.  Name of the related parties and description of relationship

Sr  MName of the related parties Relationship

1 Smile Train Inc Member

2 Mamta Carroll Director

3 Renu Mehta Director

4  Satish Kalra Director (upto 18" Jan,2018)

5 Raman Sharma Director (w.e.f 20" June, 2018)
6  Susannah Schaefer Member

b.  Transactions during the year, with related parties

Mature of transaction Year ended Year ended
March 31, 2018 March 31, 2017
= = Rs. Rs.

Grant received

Smile Train Inc 600,893,516 584,052 824

16.  The company received letters dated November 24, 2017 and February 16, 2018 from
the Depuly Registrar of Companies, NCT Delhi and Haryana / ROC concerning a
complaint filed by Mr. Satish Kalra against the company on September 30, 2017, The
compliant mainly pertains to the validity of the AGM held by the Company on Septembar
28, 2017 and filings relating to vacation of office as Director by Mr. Satish Kalra. The
company has provided explanations / information vide letters dated December 29,2017,
February 27, 2018 and Aprl 19,2018 and submitted supporting documants. The
Company believes that all information sought by the ROC in respect of the aforesaid
has been duly given to the satisfaction of the ROC and accordingly, no action has been
initiated by the ROC on the company. Company is legally advised that the AGM held on
September 28, 2017, at which resolutions were passed including for appointment of
auditors, has been duly held,

17.  Previous year's figures have been regrouped and reclassified wherever necessary to
confirm the current year's classification,




Smile Train India

Motes to Financial Statements for the year ended March 31, 2018

18. Figures have bean rounded off to the nearest rupee.

Signatures to Note no. 1 to 18 forming part of the Balance Sheet and Statement of Income &
Expendifure,

For, V.P. Thacker & Co. For and on behalf of
Charterad Accountants Smile Train India
Firm Registration No. 118606V Mew Delhi
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Date: 10 September 2018

V. P. Thacker & Co.
1105, Embassy Centre,
207, Mariman Point,
Murmbai - 400 021

Dwear Sir,
for the 31 Ma

This representation letter ks provided in connection with your audit of financial statements of
The Smile Train India, New Delhi, ("The Company”) for the year ended 31 March 18 for the
purpose of expressing an opinion as to whether the financial statements give a lrue and fair
view of the financial position of the Company as of 31 March.18 and of the results of
operations for the year then ended.

We acknowledge our responsibiiity for preparation of financial statements in accordance
with the accounting principles generally accepted in India, including accounting standards
specified under section 132 of the Companies Act, 2013, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

We confirm that a detailed assessment of the reporting requirements under the Schedule il
has been made by the Management and appropriate disclosures/presentation, as required
under the Schedule 11, have been made in the financial statements. The previous years
figures have been regrouped / reclassified wherever necessary to corespond with the
current year's classification [ disclosure.

Classification of lems in the Balance Sheet as current and non-current i on the basis
specified in the General Instructions for Preparation of Balance Sheet in the Schedule lII,

Due consideration has been given to the requirements of the Accounting Standards and the
requirements of the statutory provisions in case of conflict with the Schedule Il requirements
as specified in the Schadule 1.

We confirm to the best of our knowledge and belief, and having made appropriate enquines
of other officials of Company, the following representations:

Financial statements and records

CORPORATE INFORMATION

Smile Train India is a non-profit organization and incorporated on 13th August, 2008,
under the provisions Section -25 of the Companies Act, 1856 and has its registerad
office situated at plot no. 3, LSC, Sector C, Pocket &7, Vasant Kunj, New Delhi,
110070. The organization is mainly engaged in the activities of providi mmu? {f
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surgery to poor children with cleft lips and palates, The accounts are for the year 1sl
April 2017 to 31st March 2018,

1. The financial statemants are free of material errors and omissions and present
fairly the financial pesition of Company and the results of its operations and in
accordance with generally accepted accounting principles and mandatorily
applicable accounting policies

2. We have made available to you all accounting and financial records and related
data of Company.

3. There are no material transactions thal have not been properly recorded in the
accounting records underlying the financial statements.

4. There have baan no:

a. irreguiarities involving any member of the management or employees who
have significant roles in the system of internal accounting control;

b. imregularities involving other employees that could have a material effect on
the financial results; and

¢. violation or possible viclations of laws and regulations, the effect of which
should be considered for disclosure in the financial results or as a basis for
recording a loss or a contingency,

Accounting policies

8. The Company’'s accounting principles. and the practices and methods followed in
applying them, are as disclosed in the financial statements. These have been
consistently applied and there have been no changes during the year in the
Company's accounting principles and practices that have not been disclosed to
you or adequately disclosed in the financial statements.

6. All material non-recurringfabnormal incomelgain or expenditurefloss or changes
in accounting principles, practices and the metheds followed in applying them and
the effect of such items have been separately disclosed in the financial
statements,

T. The financial statements disclose all of the matters of which we are aware that
are relevant to the entity's ability to continue as a going concem, including
significant conditions and events, and our plans. Company has no plans or
intentions that may materially affect the carrying value or classification of assets
or liabilities,

Compliance with Statutory regulations

B. There are no known viclations! non-compliance of relevant provisions of any
law/act applicable 1o the Company, including the Companies Act, 2013, FCRA Act
2010, Income Tax Act 1961,

g, We also confirm that we are responsible for establishing and maintaining effective
intemnal control; for implementing and maintaining financialinon-financial
management systems; and for compliance with applicable laws, regulations, and
provisions of confracts.

10. The Company has adequate intermal contral procedures commensurate with its size
and nature of purchase of fixed assets, for incurrence of expenses, recognition,
custody and use of fixed and current assets including cash and bank balances. The
Company has implemeniad adequate internal financial controls, that were operating
effectively for ensuring the accuracy and complstenass of the accounting records,
relevant to the preparation and presentation of the financial statements MZT a
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1.

12.

13.

14,

15.

16.

17.

18.

true and fair view and are free from material misstatement. whether due to frawd or
BIIoT.

In connection with your audit of the Company as described above, we confirm. to
the best of our knowledge and belief, the following representations made to you!

We have made available to you:
a. All records and related data of the Company relevant to the audit cbjectives.

b. All performance measurement records of Company relevant o the audit
abjectives,

. Communications from Registrar of Companies or such other regulatory body,
concarning noncompliance with or deficiencias in performance reporting
practices, 1o the extent applicable.

We confirm that the documentation provided in response to your information
requests is accurate and complata.

We acknowledge our responsibility for the identification of. and compliance with,
all aspects of laws, regulations, contracts, or grant agreements that could have a
significant effect on Company reporting, operations and business obligations and
have disclosed those aspects of laws, regulations, contracts, or grant agreements
to you. We have established adequate procedures and systems for compliance
with the aforesaid obligations and have disclosed to you all known instances of
noncompliance with such laws, regulations, contracts, and grant agreements.

We acknowledge our responsibility for the design and implementation of
programs and controls to prevent, and detect fraud. We understand that the term
*fraud” means a type of ilegal act involving the obtaining of something of value
through willful misrepresentation.

We understand misrepresentations arising from fraudulent activity are intentional
misstatements or omissions of information relative to the subject matter under audit
in order to obtain something of value.

We understand that whether an act is, in facl, fraud is a determination 1o ba made
through the judicial or other adjudicative system and is beyond the auditors
professional responsibility.

Except to the extenl thal any such avent may have been disclosed lo you. we
have no knowledge of any fraud or suspecled fraud affecting the Company
invalving

8. Management,

b. Employveas who have significant roles in internal control over the area subject
1o audit,

We have no knowledge of any allegations of fraud or suspecied fraud affecting
Company, received in communications from employees, former employees,
regulators, or others.

We have no knowledge of any officer or member of governing body of the
Company, taking any action to fraudulently influence, coerce, manipulate or
mislead you during your auwdii,

Excapt as disclosed o you in writing, there have been no:

a. Communications from registrar of companies or similar other governmental
entities or agencies concerning noncompliance with, or deficiencies in, policies or
practices relevant to business and financial status of the Company




14,

20.

2%

22,

23.

24,

25.

g 15 [

1.2,

b. Allegations or findings (including findings and observations arising from internal
audit), either written or oral, of deficiencies in internal control that could have a
significant effect on the subject matter under audit of the Company

¢, Circumstances that have resulted in communications from the Company's legal
counsel reporting evidence of a significant (i.e., material) violation of law or
breach of fiduciary duty or similar violation by Company or any agent theracf.

There are no

a. \iolations or possible violations of laws or regulations whose effects should be
considered for disclosure in the financial statements and / or audit report.

b. Viclations or possible viclations of specific requirements of contracts or grant
agreements, the effects of which should be considered for disclosure in the
performance audi repart.

e, Unasserted claims or assessments which are probable of assertion and that have
not been disclosed.

There are no deficiencies in the design or operation of internal control which are
significant within the context of the obligations of the Company to initiate,
authorize, record, process, and record fransactions and prepare financial
statements that are free of material misstatements, error and fraud. We have
applied the definition of a "deficiency” in accordance with the definition in Auditing
Standards.

in accordance with Auditing Standards, we have identified to you the significant
findings and recommendations from previous financial audits, attestation or other
engagements and have accurately communicated to you the related corrective
actions taken to address the findings.

We confirm that there are no facts and circumstances, which are the subject of
any investigation.

We also confirm that we:

a Designated suitably skilled, knowledgeable, and experienced management-level

individuals 1o be responsible and accountable for overseeing the accounting and
control funclions and for purposes of your audit,

t. Made all management decisions and performed all management functions in
accordance with the Company policy and business practices in compliance with
statulory and reporting obligations and accounting standards and accept full
responsibility for such,

o Evaluated the adequacy of the internal controls and any findings that resulted.

We confirm that there are no facts and circumstances, which are the subject of
any investigation.

REGISTERS, MINUTES AND CONTRACTS:

The Minutes of the meetings of the Shareholders and Directors and the
Registers required o be maintained under the Companies Act are complete and
authentic.

W have maintained and made available to you all significant registers, contracts
and agreements and all minutes of the meetings of sharehoiders and directors.

1.3. ANl matters required 1o be recorded in the registers and minule books of the
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2.1.
2.2

3.2

3.3

34

3.5.

3.6.

3.

3.8

3.9.

3.10.
3.11.

OWNERSHIP AND PLEDGING OF ASSETS:
The Company has satisfactory fitle to all assels appearing in the balance sheet.

There are no security agreements execuled by the Company. Thera are no liens or
encumbrances on assets nor has any assels been pledged. morigaged or
hypothecated

FIXED ASSETS:

Company has maintained fixed assets register showing flem wise description,
location, quantity, value and depreciation for each group of assets

Fixed Assets costing up to Rs, 65,000 are fully amortized in the year of purchase
under the head Capital lems Charged to Revenue.

Company confirms the existence of fived assets as appearing in the financial
staterments,

The net book values at which fixed assels are stated in the balance sheat are arrived
at:

a)  After taking into account all capital expenditure on additions therelo, bul no
expandilure properly chargeable 10 revenue;

b}  After eliminating the cost and accumulated depreciation relating to items sold,
discarded, demaolished or destroyed:

€]  After providing depreciation as prescribed in Schedule |l to the Companies Act,
2013 on fixed assats during the period.

The additions during the year are stated at cost and include all capital expenditure to
fixed assets but do not include expenditure properly chargeable 10 revenue.

The net book value is arrived after providing depreciation for the year in accordance
with the rates in para 3.9 below.

The net book value represents all the fived assets owned by Company wherever
situated. Assets listed in Fixed Asset Register are in possession of the Company and
are in working condition.

Management has conducted physical verification of the fixed assets at the end of the
period; no material discrepancies were noficed or reported on such verification.

Depraciation is provided on written down basis at rates determined with reference 1o
the useful life of the asset, as estimated by the management, which are consistent
with the life prescribed under Schedule |l to the Companies Act. 2013

Assel Useful life adopted  Useful life per Schedule
= by Company Il of Companies Act

Computers 3 Year 3 Years

Furmiture and Fodure 10 Years 10 Years

Office Equipment 5 Yaars 5 Years

Depreciation is provided prorate from date of capitalization.

The management has assessad & reviewed the impairment of fixed assets (tangible
and intangible assets) as on 31st March 2018. There is no impairment required for
Fixed Assels,




4.1,

8.1.

6.1.

6.2.
6.3.
6.4.

6.9,

6.6.

4

8.1
8.2

83

INVESTMENTS:

Company has no investments as on 31 March 2018,
INVENTORY:

Company does not have inventory as at 31 March 2018,
OTHER CURRENT ASSETS, LOANS AND ADVANCES:

Company has maintained the following bank accounts which have been regularly
reviewed and reconciled by the managament

Name of the Bank Type of Account Account Mumber
HDFC Bank Current Account 02482000006637
HOFC Bank Current Account 16712000000258
HDFC Bank FCRA Currant Account 0200013422563

Cash on hand balance (INR) as on 31 March 2018 is NiL
These balances were physically verified by management and are comect.

The advances made by Company are not prejudicial to the interests of the Company
or its members and none of the advances made by Company have been shown as
deposits.

Company has not entered into any derivatives or hedging contracts during the penod
under audil,

Company has nol made any loans and advances on the basis of security.
SECURED & UNSECURED LOANS:

The Company has not taken or repaid any secured or unsecured loans during the
period ended 31 March 2018.

CURRENT LIABILITIES AND PROVISIONS:
All known liabilities have been recorded in the financial statements.

Thera are no provisions required, for lossas, r-al:irns. costs and expenses that may
have incurred subsequent io the date of Balance Sheef in respact of services
rendered prior to thal date.

There are no undisputed statutory liabilities which were in amears as at 31 March
2018 for a period more than six months from the date they became payable.

STATEMENT OF INCOME AND EXPENDITURE:

All fransactions have been adequately disclosed and full prnvislnn has bean made in
the financial statements for all claims and losses which have resulted or may be
expected to result from evenis which occurred or from commitments whéh Werne
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9.2.

8.3

10

11.

12.

13.

14.

14.1.

142,

15.

15.1.

16.

16.1.

16.2.

antered into on or before the date of balance sheet. There is no INcome, expenses or
commitments thal have not been recognised in the financial staternents.

There are no personal expenses charged to revenue accounts other than payments
made under contractual obligations or in accordance with generally accepted
business practices.

Except as disclosed in the financal statements, the results for the year were not
materially affected by

a) Transactions of a nature not usually undertaken by Company;

b} Circumstances of an exceplional nature or non-recurming nature;

¢} Charges or credits relating to prior yaars,

d} Changes in accounting policies.

Employees expenses are maintained at Smile Train Inc therefore, no expenses
related 1o employees are recorded in Smile Train India excepl one office boy
BXPENSES.

There are no transactions represented merely by book entries by Company which
are prajudicial 1o the interests of Company.

Company does not have any shares, debentures or securities which have been sold
at a price less than that at which they were purchased.

CONTINGENT LIABILITY:
Contingent Liabilty as on 31* March 2018 is Nil.
RELATED PARTY TRANSACTIONS:

Transactions with related parties and amounts receivable or payable there againsl,
including loans, transfers, service fees and expense reimbursements, have been
proparly recorded and disclosed (o you.

We confirm the completenass of the information provided regarding the identification
of related parties.

CONFLICTS OF INTERESTS:

There are no instances where any officer or employea of Company has an interest in
a Company with which Company does business that would be a ‘confiict of interast.
Even where such interest exists, the ransactions have been made at prices, which
are reasonable having regard to the prevailing market prices and are not prejudicial
o the interest of Company.

SUBSEQUENT EVENTS

There are no evenis or transactions thal have occurred since the date of Balance
Sheet or are pending that would have a material effect on the accounts at that date
or for the period then ended, other than those reflected or fully disclosed in the books
of account.

Except for matters which are disciosed in the nole, there are no events that have
occurred that are of such significance in relation to Company's affairs lo require
mention in & note o the accounts in order to make these not miskeading regarding

the financial position or results of operations of Company. é{ 4
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17. GENERAL

17.1. We acknowledge our responsibility of maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irmegularities; selection
and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent, and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial stalements that give a true and fair view and are
free from material misstatement, whether due to fraud or emor.

17.2. We have made available to you all books of account and supporting documantation.

17.3. Al transactions have been recorded in the accounting records and are reflected in
the financial statements.

17.4. Al known, actual, or possible non-compliance with laws and regulations. together
with the actual or contingent consequences, which may arise there from, the effects
of which should be considered when preparing financial statements, have been
disclosed to you and have been appropriately dealt with by us in the financial
statements.

17.5. The effects of incorrect misstatemnents, if any, are immaterial, both individually and in
the aggregate, io the financial statements as a whole.

17.6. We have complied with the provisions of Companies Act, 2013 and other material
laws and regulations applicable to Company.

17.7. As at March 31 2018, the Company does not have any outstanding dues fo any
vendors registered with appropriate authorty under the Micro, Small and Medium
Enterprises Development Act 2006.

17.8. The financial statements are free of material misstatements, including omissions.
17.9. There are no ongoing kegal cases by or against the Company.

17.10. The Company has complied with all aspects of contractual agreements that could
have a material effect on the financial stalements in the event of non-compliance.
There has been no non-compliance with requirements of regulatory authonities that
could have a material effect on the financial statements in the event of non-
complance

17.11. The Company does not have any branch office as defined under section 2({14) of the
Companies Act, 2013 for the Financial Year ended 31 March 2018 and does nol
require any compliance in relation to the same.

17.12. Thera were no amounts, which were required to be transferred to the Investor
Education and Protection Fund by Company. y

17.13. There was no pending litigation, which have impact on its financial position in its
financial statements.

17.14. TDS Certificates to be issued by the company have been downloaded from TRACES
within the time prescribed by the Income-tax Act, 1961

17.15. The Company did not have any long-term contracts including derivative contracts for
which there are any material foresesable l0sses.

17.16. There are no contributions made to any political party during the year.

17.17. The Company has considered its operating cycle as 12 months for the purpose of
classifying assets and fabilities into current and non-current in the financial

statement. )
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17.18.

17.18.

17.20.

17.21.

17.22.

17.23.

17.24.

17.25.

17.26.

17.27.

No fraud on the Company have been noticed or reported during the financial year
ended 31 March 2018, The Companies accoun! and control systems are adequate
structured for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irmegularities

Company has complied with the provisions and rules stated under FCRA Act and
confirm that all rules and obligations have been mel in terms of Foreign Contributions
received and its utilisation is not in contravention of any rules or provigions, Company
also confirms that any amount transferred to Non FCRA account is in comphance
with the FCRA act and rules as its only transferred for meeting its specified
objectives

Company confims that they have complied with any of the donor obligations with
respect fo the contracts and MOU's entered with them and there are no
contraventions or obsarvations that could have a material impact to the financial
Statements.

Company will get the TDS returns rectified 1o reflect the fransactions in the correct
quarters and match with the books of Accounts, the shor fall in TDS has Deen
deposited along with interest on 6" Sep 2018.

Safety of the patient is and always will be our number one priority. To this end a
comprahensive Safety & Quality Improvement Protocol has been laid down and all
health care organizations performing cleft surgeries funded by The Smile Train are
axpected to meet the same. To ensure continual compliance of this Protocol - both in
letter and spirit - periodic Safety Audits need to be carmied out at all such facilities.
Safety audits are conducted at chosen partner hospital as process of verifying the
safety and quality protocol followed by the partner hospital. Smile Train India has
conducted safety audits at 26 partner hospitals in the year 2017-2018. As per the
audit raponts received till to date, there are'no serious or adverse observation which
lead to termination of the pariner. However, audit repor always suggesls some
improvements in the systems and the same were informed to the partners.

On 5" July 2017 company has received notice under section 143(2) for FY 15-16 the
hearing for which was held on 16 Aug 2017 and has been adjourned. Another notice
under Section 143(2) has been received on 23 August 2018 for FY 2016-17 and
hearing Is fixed for 4™ Sep 2018. Consultants has filed the Power of Attorney and
letter before IT Authorities & further instructions are awaited.

Company is of the view since it's not into any commercial activity hence the
regestration under Shop act is nol mandatory.

For Unutilised amounis confirmed by any Pariners, the Company i of the view that
company records expenses when we approve a grant most of the time for the partner
o utilize it in a future period. However, as it is not a conditional grant we must
recognize the expense,

Company has booked a write off for accounts payable amounting INR 256,000 due to
terminated parinership with Or S Narayana Sefty Memorial Charitable Foundation,
we fried on mulliple occasions to remit payment to Dr S Narayana Setty Memorial
Charitable Foundation and it was returmed multiple times hence the same has been
writlen back.

Based on the legal opinion obtained by Company we confim that the AGM
conducted on 27 Sep 2017 is legally valid based on which the appoiniment of V.P
Thacker & Co. as Statutory Auditors of the company for the year ended March 2015
approved in this AGM stands valid. ’




17.28. Company confinns due to a clerical error in certain invoices from AZE Partners
amounts related 1o Smile Train Inc Liaison office got booked in Smile Train India
amounting to INR 160.000. Management will ensure proper care to avoid such
clerical errors,

17.28. Management also confirms that there is no impact towards any tax exemption being
claimed in the current year for application of Income considering the utilisation of
funds by the pariners terminated during the year due to Financial iregularities or
non- compliances.

Yours truly,
For Smile Tralr% (
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Authorized Signatory
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Date: 10 September 2018

W. P. Thacker & Co.
Chartered Accountanis
1105 Embassy Centra,
Mariman Point.
Murmnbai-400 021

Dear Sirs,

This representation letter is provided in connection with yeur audil of the internal financial
controls over financial reporting in the audit of Smile Traln India for year ended March 31,
2018, for the purpose of expressing an opinion as o whether the Company had, in all
material respects, an adequate internal financial controls system over financial reporting and
the operating effectiveness of such controls in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (“the Guidance Note”) and the
Standards on Auditing issued by the Institute of Chartered Accountants of India (ICAI) and
deemed to be prescribed by the Central Government in accordance with Section 143(10) of
the 2013 Act, to the extent applicable to an audit of internal financial controls over financial
reporting,

We confirm that to the best of our knowledge and belief, having made such inquiries as
we considered necessary for the purpose of appropriately informing ourselves:

1. We are responsible for establishing and maintaining adequate and effective internal
financial controls based on the intemnal control over financial repording criteria
established by the Company considering the essential components of internal control
stated in the Guidance Mote and the preparation and presentation of the financial
stalements as set out in the terms of the audit engagement dated 16™ November
2017 and, in particular, the assertions o you on the internal financial conirods in
accordance with the internal control over financial reporting criteria established by the
Company considering the essential components of internal contrel stated in the
Guidance Note,

2. We have performed an evaluation and made an assessment of the adequacy and
effectiveness of the Company's internal financial controls and based on the following
control criteria

v Adharence to Company’s policy
« Safeguarding of its assets
« Prevention and detection of fraud and errors
* Accuracy and completeness of accounting records
+ Timely preparation of reliable financial information
3. We have not used the procedures performed by you during the audit of internal

financial controls over financial reporting as part of the basis for our a essment Mft
the effectiveness of internal financial controts, A o et
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Based on the assessment camied out by us and the evaluation of the results of the
assessment, we conclude that the Company has adequate internal financial controls
system that was operating affectively as at 31 March 2018

We have not identified deficiencies that we believe to be significant deficiencies or
material weaknassas in internal financial controls.

Thera were na instances of fraud resulting in a matenal misstatement to the financial
statements and any other fraud that does not result in a material misstatement to the
Company's financial statements but involves senior management of management or
other employees who have a significant role in the Company's internal financial
conirols.

There have been no communications from regulatory agencies conceming
noncompliance with or deficiencies in financial reporting practices,

We have provided you with;

« All information, such as records and documentation, and other matters that are
relevant to your assessment of internal financial controls.

» Additional information that you have requested from us; and
» Unrestricted access to those within the entity.

There are no changes in the internal financial controls system from 31 March 2018 till
the date of this representation lefter.

Yours truly,
Smile Train India
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Mamita Carrall
Authorized Signalory
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Assessment Year 2018-19
5 NEOme
“Particulars Amount (In Rs.)
Gross Receipt B15385,163
Less © 15% Set Apart 122,307 774
Balance 693,077 388
Application of Income
As per Income & Expenditure Account 871,405,645
#udd © Fixed Assels B51,351
Less ; Depreciation 311,138
Lees : Pending liabilities to be disbursed 200,378,211
Less @ Amount Brought Forward from [ast year in terms of
Balance 21,710,752
Amount Carried Forward in terms of Explanation to Saction
11(1) deamed to be applied for Charitable Purposes
21,710,752

Taxable Income =
Less : TDS .

Refund -

Smile Train India
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Mamta Carroll

Direcior



