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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
SMILE TRAIN INDIA

Report On the Financial Statement

We have audited the accompanying financial statements of SMILE TRAIN INDIA
(“the Company™), which comprises the Balance Sheet as at March 31, 2017, and the
Statement of Income and Expenditure for the year ended March 31, 2017, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Management is responsible for the preparation of these financial
statements that give a true and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the Accounting Standards referred
to in Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies
(Accounts) Rules, 2014 and in accordance with the accounting principles generally
accepted in India. The respective Board of Directors of the Company are responsible
for maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud
or error, which have been used for the purpose of preparation of these financial
statements by the Board of Directors of the Company.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in-accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Company’s
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company

as at March 31, 2017, and its Income and Expenditure Account for the year ended on
that date.

Report on Other Legal and Regulatorv Requirements
P The Companies (Auditor’s Report) Order, 2015 is not applicable to the

Company.

2. As required by Section 143(3) of the Act, we report that :

a) We have obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our
audit.

b) In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those
books.

c) The Balance Sheet and thé Income and Expenditure Account dealt with

by this report are in agreement with the books of account.

- d) In our opinion, the Balance Sheet and the Income and Expenditure
Account comply with the Accounting Standards referred to in section
133 of the Companies Act, 2013 read with Rule 7 of the Companies
(Accounts) Rules, 2014.
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e) With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of
such controls, refer to our separate Report in ‘Annexure-A’. Our report
expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company s internal financial controls over financial
reporting.

f) The Company has provided requisite disclosures in its financial
statements as to holdings as well as dealings in Specified Bank Notes
during the period from 8 November, 2016 to 30 December, 2016 and
these are in accordance with the books of accounts maintained by the
Company.

For Mehra & Sistani
Chartered Accountants

. FR.N. 000409W

(B. S. Sistani )
Partner
Membership No.080301

Place : New Delhi.
Dated : 13™ September, 2017.




ANNEXURE ‘A’ TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1(e) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act?)

We have audited the internal financial controls over financial reporting of SMILE
TRAIN INDIA (‘the Company’) as of March 31, 2017 in conjunction with our audit
of the financial statements of the Company for the year ended and as on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (the ‘Guidance
Note’). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Standards on Auditing prescribed under Section 143(10) of the Act and the
Guidance Note to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with the ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditors’ judgment, including the assessment of the
risks of material misstatement of the standalone financial statements, whether due to
fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial controls over
financial reporting may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial control
system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2017, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note.

For Mehra & Sistani
Chartered Accountants

F.R. N. 000409N / )
A A Ll

(B. S. Sistani )
Partner
Membership No.080301

Place : New Delhi.
Dated : 13* September, 2017.




SMILE TRAIN INDIA
(A Company Incorporated Under Section 25 of the Companies Act,1 856)

BALANCE SHEET AS AT 31ST MARCH. 2017

Note %
. As at s at
P l No.
i 31.03.2017 31.03.2016
Amount ( Rs. ) Amount ( Rs. )
I. |EQUITY AND LIABILITIES
1|Shareholders’ funds
Reserves and Surplus ‘ 1 5,658,982.78 163,992,233.04
Current liabilities
Other Current Liabilities 94,721,600.00 131,500.00
(Refer Note No.6 to the Notes to the Accounts)
100,380,582.78 164,123,733.04
Il. |ASSETS 2 155,779.11
1|Current assets
(a) Cash and cash equivalents 3 53,447,185.37 164,097,358.31
(b) Current Assets Loans and Advances 4 46,707,689.44 -
(c) Other Current Assets 5 69,928.86 26,374.73
100,380,582.78 164,123,733.04
Summary of significant accounting policies 8
<
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(Renu Mehta) { Mamta Carroll ) For Mehra & Sistani
Director Director Chartered Accountants

DIN : 05236879 DIN : 05236972

A

( B. S. Sistani )
Partner

Membership No.080301

Firm Regn. No.000409N

A

Place: New Delhi
Date : 13th September, 2017
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SMILE TRAIN INDIA

(A Company Incorporated Under Section 25 of the Companies Act, 1956)

INCOME & EXPENDITURE ACCOUNT
For the year ended on 31st March 2017

Refer Current Year Previous Year
Particulars Note
No. Amount (Rs.) Amount (Rs.)
I.|Revenue from operations 6 780,839,471.49 478,432,815.76
. |Other Income - Interest on FDR 483,160.00 952,372.00
lll.|Interest on Income Tax Refund 208.13 -
IV.|Total Revenue (1 + 1) 781,322,839.62 479,385,187.76
V.|Grants to Hospitals 927,112,317.00 375,004,000.00
VI{Other Expenses 7 12,526,051.99 4,355,148.13
VIl|Depreciation 2 17,720.89 -
Total expenses 939,656,089.88 379,359,148.13
VIll|Profit (Loss) for the period (lll - IV - V)
Excess of Income over Expenditure -158,333,250.26 100,026,039.63
Summary of significant accounting policies 8

ot

( Renu Mehta )
Director
DIN : 05236879
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(Mamta Carroll)
Director
DIN : 05236972

Place: New Delhi
Date : 13th September, 2017

As per our report of even date

For Mehra & Sistani
Chartered Accountants

/A

( B. S. Sistani)
Partner
Membership No.080301
Firm Regn. No.000409N




SMILE TRAIN INDIA

Particulars

As at 31 March 2017

As at 31 March 2016

Amount ( Rs.)

Amount (Rs.)

Note No. 1 : Reserves and Surplus

Surplus
Opening balance

(+) Net Profit/(Net Loss) For the current year

163,992,233.04
(158,333,250.26)

63,966,193.41
100,026,039.63

Closing Balance

5,658,982.78

163,992,233.04

Note No. 3 : Cash and Cash Equivalents

HDFC Bank A/c No. 02482000006637

52,211,667.47

132,725,905.47

HDFC Bank A/c No. 16712000000258 18,344.00 18,000,000.00
HDFC Bank A/c No. 50200013422562(FCRA) 1,217,173.80 13,371,452.84
Total 53,447,185.37 164,097,358.31
Note No. 4 : Current Assets Loan & Advance

Security Deposit Rent (FCRA) 1,584,000.00 -

D | Concept 74,250.00 -
Kumar Decorators 156,960.00 -
Maxtel India 43,992.00 -
Remittance in Transit 44 848 487.44 -

46,707,689.44

Note No. 5 : Other Current Assets
Income Tax Deducted at Source

Assessment Year 2011-2012 21,612.86 21,612.86

Assessment Year 2016-2017 - 4,761.87

Assessment Year 2017-2018 48,316.00 -
69,928.86 26,374.73

Note No. 6 : Revenue from Operations

Grant in Aid (FCRA)
Donations (FCRA)
Donations

584,052,824.24
97,680.00
196,688,967.25

265,951,784.72

212,481,031.04

Total

780,839,471.49

478,432,815.76
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Note No. 7 : Other Expenses

Bank Charges 113,697.63 63,516.13
ROC Filing Fee 2,600.00 4,400.00
Professional Fee 5,711,945.00 3,570,288.00
Website Expenses 411,700.00 608,960.00
Tour and Travelling 890,421.00 107,984.00
Office Space Rent 599,265.00 -
Capital Item Charges to Revenue 98,530.00

Office Supplies 67,217.00

Participation Fee 262,200.00 -
Photography & Video 767,746.00 -
Postage and Courier 750.00 -
Printing and Stationery 102,484.00

Salary 22,500.00

Telephone and Internet Expenses 8,933.86 -
Advertising, Fundraising and Social Media 3,466,062.50 -
Total 12,526,051.99 4,355,148.13




SMILE TRAIN INDIA

Note 2 : Fixed Assets

Assets GROSS BLOCK | DEPRECIATION NET BLOCK
Balance As|Additions Balance As At|Balance As|Depreciation |Balance As At|Balance As At|Balance As At
at 31/03/2016 31/03/2017 At Charge During|31/03/2017 31/03/2017 31/03/20186

31/03/2016 |[the year

Laptop - 75,500.00 75,500.00 - 13,848.17 13,848.41 61,651.59 -
TV_Led - 98,000.00 98,000.00 - 3,872.48 3,872.48 94,127.52 -
Total - 173,500.00 173,500.00 - 17,720.65 17,720.89 1565,779.11 -
Previous Year - - - & =




(A company Incoporated under Section 25 of the Companies Act 1956)

Smile Train India

Receipt

Opening Balance

HDFC A/c No. 02482000006637
HDFC A/C N0.50200013422562
HDFC A/c No. 16712000000258
Grant Received (FCRA)
Donation Received (FCRA)
Donation Received

Donation CC Avenues

Interest on FDR

Interest on Income Tax Refund
TDS A.Y. 2016-2017

For Smile Train India

( Renu Mehta )
Director
DIN:05236879

Place : New Delhi
Dated : 13th September, 2017

f 74 ﬂ‘/"

(Mamta Carroll)
Director

Receipts and Payments account

For the Year Ended 31st March, 2017

Amount( Rs.)

132,725,905.47
13,371,452.84
18,000,000.00
539,204,336.80
97,680.00
195,246,621.00
1,442,346.25
434,844.00
208.13
4,761.87

500,528,156.36

~1
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Payments
Grants to Hospitals

Bank Charges

Advertisement

Office Rent

Photography & Video

Printing & Stationery
Professional Fee

Participation & Nomination Fee
ROC Filing Fee

Salary

Tour & Travelling

Website Expenses

Loans & Advances

Fixed Assets

Capital Items Charged to Revenue
Office Supplies

Postage & Courier

Telephone and Internet
Security Deposit (Rent)

TDS Payable

Audit Fee

Clesing Bank Balance

HDFC A/c No.02482000006637
HDFC A/C N0.50200013422562
HDFC A/c No.16712000000258

As per our Report of Even Date

For Mehra & Sistani

Chartered Accountants

/. A

( B.S. Sistani )

Partner

Membership No.080301
Firm Regn. No.00O0409N

Amount( Rs.)
832,564,217.00

113,6597.63
917,323.00
599,265.00
767,746.00
102,484.00
8,088,184.50
262,200.00
2,600.00
22,500.00
8590,421.00
411,700.00
275,202.00
173,500.00
98,530.00
66,217.00
750.00
8,933.86
1,584,000.00
16,500.00
115,000.00

52,211,667.47
1,217,173.90
18,344.00

900,528,156.36




(A company Incoporated under Section 25 of the Companies Act 1956)

Smile Train India

FCRA Receipts and Payments account
For the Year Ended 31st March, 2017

Receipt

Opening Balance
HDFC A/C 50200013422562

Grant Received
Donation Received

Amount( Rs.)

13,371,452.84

539,204,336.80
$7,680.00

552,673,469.64

For Smile Train India

Y WIN A

( Renu Mehta )
Director
DIN:05236879 DIN

:’?{.‘ "‘—’/: L

New Delhi
Dated : 13th September, 2017.
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(Mamta Carroll)
Director

Payments
Grants to Hospitals

Professional Fee
Bank Charges
Advertising
Participation & Nomination Fee
Salary Paid

ROC Filling Fee
Office Spece Rent
Photograph & Video
Printing & Stationery
Tour & Travelling
Website Expenses

TDS Paid
Security Deposit_ Rent (FCRA)

Loans and Advances

Fixed Assets

Capital Items Charged to Revenue
Office Supplies

Postage & Courier

Telephone and Internet

Closing Bank Balance

HDFC A/C 50200013422562

As per our Report of Even Date

For Mehra & Sistani

Chartered Accountants

/A

( B. S. Sistani )
Partner

Membership No.080301

Amount( Rs.)
537,913,217.00

4,959,845.00
72,760.38
3,466,062.50
262,200.00
22,500.00
2,600.00
455,400.00
767,746.00
102,484.00
796,148.00
411,700.00
16,500.00
1,584,000.00
275,202.00
173,500.00
98,530.00
66,217.00
750.00
8,933.86

1,217,173.90

552,673,469.64




SMILE TRAIN INDIA

(A Company incorporated under Section 25 of the Companies Act. 1956)

Note No. : 8

I. Statement on Accounting Policies:

1.

L

Basis of Accounting :
Accounts are prepared on historical cost basis on the accrual basis of accounting.

Fixed Assets:

Fixed Assets are stated at their original cost including freight, duties, taxes and other
incidental expenses, related to their acquisition and installation.

Depreciation:
Depreciation on fixed assets is charged on Written Down Value method as per rates
prescribed in Schedule II to the Companies Act, 2013 on pro-data basis.

Fixed Assets costing up to Rs.65000 are fully amortized in the year of purchase under the
head Capital Item Charge to Revenue.

II. Notes to the Accounts:

1.

2.

Previous year figures have been regrouped / rearranged wherever consider necessary.

The Company is registered under Section 25 of The Companies Act, 1956 vide
Registration No. U85100DL2009NPL193169 Dated 13" August, 2009.

In the opinion of the Managing Committee the Company does not have any contingent
liabilities

Remuneration to Auditors : Current Year Previous Year
(Including Service Tax)

Audit Fee Rs.1,72,500 Rs.1,15,000
Profession Fee Rs.1,94.095 Rs.1,65,193
Company Law Matter Rs.2,34,400 -

Entries pertaining to cheques issued by the company but not presented for payment within
three months from date of issue, have not been reversed and are reflected in the respective
Bank Accounts.

The Current Liabilities as at 31% March, 2017 include Grants to Hospital amounting to -
Rs.9,47,21,600 which were due for disbursal on 31% March, 2017 in accordance with
Letters of Grant issued by the company. Out of the above said Grants, Rs.27,19,000 have
not been disbursed up to the date of signing these accounts.




[2]

7. Disclose Receipts & Payment in Rs.500 & Rs.1000 Currency Notes.
The amendment to the Schedule III requires a Company to disclose of “Specific Bank
Notes” (Rs.500 & Rs.1000 Notes) held and transacted during 8™ November, 2016 to 30"
December, 2016 as per provided in the Table below:-

SENs Other
Particulars (Rs.500 & 1000) | Denomination Notes Total
Closing Cash in hand as on
08.11.2016 0 0 0
(+) Permitted Receipts 0 0 0
- ) Permitted Payments 0 0 0
( - ) Amount deposited in Banks 0 0 0
Closing Cash in hand as on
30.12.2016 0 0 0
For Smile Train India . For Mehra & Sistani
4 i vd Chartered Accountants
| ) ' / - / i
/ﬁ/\@}/\[fﬂ ./f. £ 'a'/,/(,,.f/‘b éf&' AL /C/ WN .
- J v A —
( Renu Mehta ) ( Mamta Carroll ) /\_ i /< .
Director Director
DIN : 05236879 DIN : 05236972

New Delhi.
Dated :13™ September, 2017.

(B. S. Sistani )
Partner
Membership No.80301
Firm Regn. No.000409N




Amount of Indebtness
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SMILE TRAIN INDIA (U/S 25)

ASSESSMENT YEAR 2017-2018

FINANCIAL YEAR 2016-2017

NIL




